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POLICY NUMBER: CPS624508 COMMERCIAL GENERAL LIABILITY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

EXCLUSION - ATHLETIC OR SPORTS PARTICIPANTS 

This endorsement modrfies insurance provided under the following: 
COMMERCIAL GENERAL LIABILITY COVERAGE PART. 

SCHEDULE 
Description of Operations: 



(If no entry appears above, information required to complete this endorsement will be shown in the Declarations 
as applicable to this endorsement.) 



With respect to any operations shown in the Schedule, this insurance does not apply to "bodily injury" to any 
person while practicing for or participating in any sports or athletic contest or exhibition that you sponsor. 
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COMMERCIAL GENERAL LIABILITY 
THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

EXCLUSION - NEW ENTITIES 

This endorsement modifies insurance provided under the following: 
COMMERCIAL GENERAL LIABILIT*' COVERAGE PART. 

Part 4. of WHO IS AN INSURED (Section li) does not apply. 
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COMMERCIAL C3ENERAL LIABILITY 
CG21 39 1093 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

CONTRACTUAL LIABILITY LIMITATION 

This endorsement modifies Insurance provided under the following: 

COMIVIERGIAL GENERAL LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

The definition of "insured contract" in the DEFI- b. A sidetrack agreement- 

NITIONS Section is replaced by the following: e. Any easement or license agreement, except in 
Insured contract" means: connection witti construction or demolition op- 

a. A contract for a lease of premises. However, that erations on or within 50 feet of a railroad; 

portion of the contract for a lease of premises that d. An obligation, as required by ordinance, to 
indemnifies any person or organization for dam- indemnify a municipality, except in connection 

age by fire to premises while rented to you or with work for a municipality; 

tTnZ'nX°^i'^^^ ^^ ^T ^^ Pi['^ission of e. An elevator maintenance agreement, 

the owner is not an "insured contract ; 



CG 21 39 10 93 Copyright, Insurance Services Office, Inc., 1992 ARraoOa 



Case 1:06-cv-01203-RCL Document 17-3 Filed 06/29/2007 Page 5 of 50 

CG 21 75 12 02 
THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

EXCLUSION OF CERTIFIED ACTS OF TERRORISM AND 
OTHER ACTS OF TERRORISIVI 

This endorsement modifies insurance provided under the following: 

COMMERCIAL GENERAL LIABILITY COVERAGE PART 

LIQUOR LIABILITY COVERAGE PART 

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 

POLLUTION LIABILITY COVERAGE PART 

PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

RAILROAD PROTECTIVE LIABILITY COVERAGE PART 

UNDERGROUND STORAGE TANK POLICY 



1. The following exclusion is added: 
This insurance does not apply to: 
TERRORISM 

"Any injury or damage" arising directly or 
indirectly, out of a 'certified act of terrorism" or an 
"other act of ten-orism." However, with respect to 
an "other act of terrorism", this exclusion applies 
only w/hen one or more of the following are 
attributed to such act: 

1. The total of insured damage to all types of 
property exceeds $25,000,000. In determining 
whether the $25,000,000 threshold is ex- 
ceeded, we will include all insured damage 
sustained by property of all persons and enti- 
ties affected by the ten-orism and business in- 
terruption losses sustained by owners or 
occupants of the damaged property. For the 
purpose of this provision, insured damage 
means damage that is covered by any insur- 
ance plus damage that would be covered by 
any insurance but for the application of any 
terrorism exclusions; or 

2. Fifty or more persons sustain death or serious 
physical injury For the purposes of this provi- 
sion, serious physical injury means: 

a. Physical injury that involves a substantial 
risk of death; or 

b. Protracted and obvious physical disfigure- 
ment; or 

c. Protracted loss of or impairment of the 
function of a bodily member or organ; or 

3. The terrorism involves the use, release or 
escape of nuclear materials, or directly or indi- 
rectly results in nuclear reaction or radiation or 
radioactive contamination; or 



4. The tenrorism is carried out by means of the 
dispersal or application of pathogenic or poi- 
sonous biological or chemical materials; or 

5. Pathogenic or poisonous biological or chemical 
materials are released, and it appears that one 
purpose of the ten"orism was to release such 
materials. 

With respect to this exclusion, Paragraphs 1. and 
2. describe the thresholds used to measure the 
magnitude of an Incident of an "other act of ten-or- 
ism" and the circumstances in which the threshold 
will apply for the purpose of determining whether 
this exclusion will apply to that incident. 

B. The following definitions are added: 

1. For the purposes of this endorsement, "any 
injury or damage" means any injury or damage 
covered under any Coverage Part to which this 
endorsement is applicable, and includes but is 
not limited to "bodily injury", "property dam- 
age", 'personal and advertising injury", "injury" 
or "environmental damage" as may be defined 
in any applicable Coverage Part. 

2. "Certified act of terrorism" means an act that is 
certified by the Secretary of the Treasury, in 
concun-ence with the Secretary of State and 
the Attorney General of the United States, to 
be an act of terrorism pursuant to the federal 
Terrorism Risl^ Insurance Act of 2002. The 
federal Terrorism Risk Insurance Act of 2002 
sets forth the following criteria for a "certified 
act of terrorism": 

a. The act resulted in aggregate losses in 
excess of $5 million; and 
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b. The act is a violent act or an act that is 
dangerous to tiuman life, property or infra- 
structure and is committed by an individual 
or individuals acting on behalf of any for- 
eign person or foreign interest, as part of 
an effort to coerce the civilian population of 
the United States or to influence the policy 
or affect the conduct of the United States 
Government by coercion. 

3. "Other act of terrorism" means a violent act or 
an act that is dangerous to human life, prop- 
erty or infrastructure that is committed by an 
individual or individuals and that appears to be 
part of an effort to coerce a civilian population 
or to influence the policy or affect the conduct 
of any government by coercion, and the act is 
not certified as a terrorist act pursuant to the 
federal Terrorism Risic Insurance Act of 2002. 
IWultiple incidents of an "other act of ten-orism" 
which occur within a seventy-two hour period 
and appear to be carried out in concert or to 
have a related purpose or common leadership 
shall be considered to tie one incident. 



C. in the event of any incident of a 'certified act of 
terrorism" or an "other act of terrorism" that is not 
subject to this exclusion, coverage does not apply 
to any loss or damage that is otheiwise excluded 
under this Coverage Part. 



Page 2 of 2 



© ISO Properties, inc., 2002 



CG 21 75 12 02 D 



Case 1 :06-cv-01 203-RCL Document 1 7-3 Filed 06/29/2007 Page 7 of 50 
POLICY MUMBER: COMMERCIAL GENERAL LIABILITY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

PRODUCTS/COMPLETED OPERATIONS HAZARD 
REDEFINED 

This endorsement modifies insurance provided under the following: . 
COMMERCIAL GENERAL LIABILITY COVERAGE PART. 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 



SCHEDULE 



Description of Premises and Operations: 



(If no entry appears above, information required to complete ttiis endorsement will be shown in the Declarations 
as applicable to this endorsement.) 



With respect to "bodily injury" or 'property damage" 
arising out of "your'products" manufactured, sold, 
handled or distributed: 

1. On, from or in connection with the use of any 
premises described in the Schedule, or 

2. In connection with the conduct of any operation 
described in the Schedule, when conducted by 
you or on your behalf, 



Paragraph a. of the definition of "Products - oom- 
pleted'operations hazard" in the DEFINITIONS Sec- 
tion is replaced by the following: 
a. "Products - completed operations hazard" 
includes all "bodily injury" and "property 
damage" that arises out of "your products" if 
the "bodily injury" or "property damage" 
occurs after you have relinquished posses- 
sion of those products. 
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COMMERCIAL GENERAL LIABILITY 
CG 31 42 01 02 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ [T CAREFULLY. 

WAR OR TERRORISM EXCLUSION 

This endorsement modifies insurance provided under ttie following: 

OWNERS AND CONTiRACTORS PROTECTIVE LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 



A. Ttie War Exclusion under Paragraph 2., Exclu- 
sions of Section I - Bodily Injury And Property 
Damage Liability is replaced by the following: . 
2. Exclusions 

This insurance does not apply to: 
WAR OR TERRORISM 

"Bodily injury" or "property damage" aris- 
ing, directly or indirectly, out of: 

(1) War, including undeclared or civil war; 
or 

(2) Wariike action by military force, includ- 
ing action in hindering or defending 
against an actual or expected attack, by 
any government, sovereign or other 
authority using military personnel or 
other agents; or 

(3) Insurrection, rebellion, revolution, 
usurped power, or action taken by gov- 
ernmental authority in hindering or de- 
fending against any of these; or 

(4) "Ten'orism", including any action taken 
in hindering or defending against an 
actual or expected incident of "ten-or- 
ism" 

regardless of any other cause or event that 
contributes concurrently or in any sequence 
to the injury or damage. 

However, with respect to "ten-orism", this 
exclusion only applies if one or more of the 
following are attributable to an incident of 
"terrorism": 



(1) The total of insured damage to all types 
of property exceeds $25,000,000. In 
determining whether the $25,000,000 
threshold is exceeded, we will include 
all insured damage sustained by prop- 
erty of all persons and entities affected 
by the "ten'orism" and business inter- 
ruption losses sustained by owners or 
occupants of the damaged property. For 
the purpose of this provision, insured 
damage means damage that Is covered 
by any insurance plus damage that 
would be covered by any insurance but 
for the application of any ten"orism ex- 
clusions ; or 

(2) Fifty or more persons sustain death or 
serious physical injury. For the purposes 
of this provision, serious physical injury 
means: 

(a) Physical injury that involves a sub- 
stantial risk of death; or 

(b) Protracted and obvious physical 
disfigurement; or 

(c) Protracted loss of or impairment of 
the function of a bodily member or 
organ; or 

(3) The "terrorism" involves the use, re- 
lease or escape of nuclear materials, or 
directly or indirectly results in nuclear 
reaction or radiation or radioactive 
contamination; or 
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(4J The "terrorism" is carried out by means 
of ttie dispersal or application of patho- 
genic or poisonous biological or chemi- 
cal materials; or 

(5) Pathogenic or poisonous biological or 
chemical materials are released, and it 
appears that one purpose of the "terror- 
ism" was to release such materials. 
Paragraphs (1) and (2), immediately pre- 
ceding, describe the thresholds used to 
measure the magnitude of an incident of 
"terrorism" and the circumstances in which 
the threshold will apply for the purpose of 
determining whether the Terrorism Exclu- 
sion will apply to that incident. When the 
Ten-orism Exclusion applies to an incident 
of "terrorism", there is no coverage under 
this Coverage Part. 

In the event of any incident of "terrorism" 
that is not subject to the Terrorism Exclu- 
sion, coverage does not apply to any loss 
or damage that is otherwise excluded under 
this Coverage Part. 

Multiple incidents of "terrorism" which occur 
within a seventy-two hour period and ap- 
pear to be carried out in concert or to have 
a related purpose or common leadership 
shall be considered to be one incident. 



B. The following definition is added to the Defini- 
tions Section; 

"Terrorism" means activities against persons, or- 
ganizations or property of any nature: 

1. That involve the following or preparation for 
the following: 

a. Use or threat of force or violence; or 

b. Commission or threat of a dangerous act; 
or 

c. Commission or threat of an act that inter- 
feres with or disrupts an electronic, com- 
munication, information, or mechanical 
system; and 

2. When one or both of the following applies: 

a. The effect is to intimidate or coerce a gov- 
ernment or the civilian population or any 
segment thereof, or to disrupt any segment 
of the economy; or 

b. It appears that the intent is to intimidate or 
coerce a government, or to further political, 
ideological, religious, social or economic 
objectives or to express (or express oppo- 
sition to) a philosophy or ideology. 
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COMMERCIAL PROPERTY 
CP 00 10 04 02 

BUILDING AND PERSONAL 
PROPERTY COVERAGE FORM 

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and 
what is and is not covered. 

Throughout this policy the words "you" and "your" refer to the Nanned Insured shown in the Declarations. The 
words "we", "us" and "our" refer to the Company providing this insurance. 

Other words and phrases that appear in quotation marks have special meaning. Refer to Section H. - Defini- 
tions. 



A. Coverage 

We will pay for direct physical loss of or damage 
to Covered Property at the premises described in 
the Declarations caused by or resulting from any 
Covered Cause of Loss. 

1. Covered Property 

Covered Property, as used in this Coverage 
Part, means the type of property described in 
this Section, A.1., and limited in A.2., Property 
Not Covered, if a Limit of Insurance is shown 
in the Declarations for that type of property. 
a. Building, meaning the building or structure 
described in the Declarations, including: 

(1) Completed additions; 

(2) Fixtures, including outdoor fixtures; 

(3) Permanently installed: 
(a) Machinery and 
(t>) Equipment; 

(4) Personal property owned by you that is 
used to maintain or service the building 
or structure or its premises, induding: 

(a) Fire extinguishing equipment; 

(b) Outdoor furniture; 

(c) Floor coverings; and 

(d) Appliances used for refrigerating, 
ventilating, cooking, dishwashing or 
laundering; 

(5) If not covered by other insurance: 

(a) Additions under construction, altera- 
tions and repairs to the building or 
structure; 



(b) Materials, equipment, supplies and 
temporary structures, on or within 
1 00 feet of the described premises, 
used for making additions, altera- 
tions or repairs to the building or 
structure. 

b. Your Business Personal Property lo- 
cated in or on the building described in the 
Declarations or in the open (or in a vehicle) 
within 100 feet of the described premises, 
consisting of the following unless otherwise 
specified in the Declarations or on the Your 
Business Personal Property - Separation of 
Coverage form: 

(1) Furniture and fixtures; 

(2) Machinery and equipment; 

(3) "Stock"; 

(4) All other personal property owned by 
you and used in your business; 

(5) Labor, materials or services furnished or 
an-anged by you on personal property of 
others; 

(6) Your use interest as tenant in improve- 
ments and betterments. Improvements 
and betterments are fixtures, altera- 
tions, installations or additions: 

(a) Made a part of the building or struc- 
ture you occupy but do not own; and 

(b) You acquired or made at your ex- 
pense but cannot legally remove; 

(7) Leased personal property for which you 
have a contractual responsibility to in- 
sure, unless othenvise provided for un- 
der Personal Property of Others. 
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c. Personal Property Of Others tfiat is: 

(1) In your care, custody or control; and 

(2) Located in or on the building described 
in the Declarations or in the open (or in 
a vehicle) within 100 feet of the de- 
scribed premises. 

However, our payment for loss of or dam- 
age to personal property of others v/ill only 
be for the account of the ov/ner of the 
property, 

2. Property Not Covered 

Covered Property does not Include: 

a. Accounts, bills, currency, food stamps or 
other evidences of debt, money, notes or 
securities. Lottery tickets held for sale are 
not securities; 

b. Animals, unless ovi^ned by others and 
boarded by you, or if owned by you, only as 
"stock" virtiile inside of buildings; 

c. Automobiles held for sale; 

d. Bridges, roadways, walks, patios or other 
paved surfaces; 

e. Contraband, or property in the course of 
illegal transportation or trade; 

f. The cost of excavations, grading, backfill- 
ing or filling; 

g. Foundations of buildings, structures, ma- 
chinery or boilers if their foundations are 
below: 

(1 ) The lowest basement floor; or 

(2) The surface of the ground, if there is no 
basement; 

h. Land (including land on which the property 
is located), water, growing crops or lawns; 

i. Personal properly while airborne or water- 
borne; 

j. Bulkheads, pilings, piers, wharves or docks; 

k. Property that is covered under another 
coverage form of this or any other policy in 
which if is more specifically described, ex- 
cept for the excess of the amount due 
(whether you can collect on it or not) from 
that other insurance; 

i. Retaining walls that are not part of a build- 
ing; 
m. Underaround pipes, flues or drains; 



n. Electronic data, except as provided under 
Additional Coverages - Electronic Data. 
Electronic data means information, facts or 
computer programs stored as or on, cre- 
ated or used on, or transmitted to or from 
computer software (including systems and 
applications software), on hard or floppy 
disks, CD-ROMs, tapes, drives, cells, data 
processing devices or any other reposito- 
ries of computer software which are used 
with electronically controlled equipment. 
The tenm computer programs, referred to in 
the foregoing description of electronic data, 
means a set of related electronic instruc- 
tions wrtiich direct the operations and func- 
tions of a computer or device connected to 
it, which enable the computer or device to 
receive, process, store, retrieve or send 
data. This Paragraph n., does not apply to 
your "stock" of prepackaged software. 

o. The cost to replace or restore the Informa- 
tion on valuable papers and records, in- 
cluding those whicti exist as electronic 
data. Valuable papers and records include 
but are not limited to proprietary informa- 
tion, books of account, deeds, manuscripts, 
abstracts, drawings and card index sys- 
tems. Refer to the Coverage Extension for 
Valuable Papers And Records (Other Than 
Electronic Data) for limited coverage for 
valuable papers and records other than 
those which exist as electronic data. 

p. Vehicles or self-propelled machines (in- 
cluding aircraft or watercraft) that: 

(1) Are licensed for use on public roads; or 

(2) Are operated principally away from the 
described premises. 

This paragraph does not apply to: 

(a) Vehicles or self-propelled machines or 
autos you manufacture, process or 
warehouse; 

(b) Vehicles or self-propelled machines, 
other than autos, you hold for sale; 

(c) Rowboats or canoes out of water at the 
described premises; or 

(d) Tr^ailers, but only to the extent provided 
for in the Coverage Extension for Non- 
Owned Detached Trailers. 
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q. The following property while outside of 
buildings: 

(1) Grain, hay, straw or other crops; 

(2) Fences, radio or television antennas 
(including satellite dishes) and their 
lead-in wiring, masts or towers, signs 
(other than signs attached to buildings), 
trees, shrubs or plants (other than 
"stock" of trees, shrubs or plants), all 
except as provided in the Coverage 
Extensions. 

Covered Causes Of Loss 

See applicable Causes of Loss Fomn as shown 
in the Declarations. 

Additional Coverages 

a. Debris Removal 

(1) Subject to Paragraphs (3) and (4), we 
will pay your expense to rennove debris 
of Covered Property caused by or re- 
sulting from a Covered Cause of Loss 
that occurs during the policy period. The 
expenses will be paid only if they are 
reported to us in veiling within 1 80 days 
of the date of direct physical loss or 
damage. 

(2) Debris Removal does not apply to costs 
to: 

(a) Extract "pollutants" from lapd or 
water; or 

(b) Remove, restore or replace polluted 
land or water. 

(3) Subject to the exceptions in Paragraph 
(4), the following provisions apply: 

(a) The most we will pay for the total of 
direct physical loss or damage plus 
debris removal expense is the Limit 
of Insurance applicable to the Cov- 
ered Property that has sustained loss 
or damage. 

(b) Subject to (a) above, the amount we 
wrill pay for debris removal expense 
is limited to 25% of the sum of the 
deductible plus the amount that we 
pay for direct physical loss or dam- 
age to the Covered Property that has 
sustained loss or damage. 

(4) We will pay up to an additional $10,000 
for debris removal expense, for each lo- 
cation, in any one occurrence of physi- 
cal loss or damage to Covered Prop- 
erty, if one or both of the following cir- 
cumstances apply: 



(a) The total of the actual debris re- 
moval expense plus the amount we 
pay for direct physical loss or dam- 
age exceeds the Limit of Insurance 
on the Covered Property that has 
sustained loss or damage. 

(b) The actual debris removal expense 
exceeds 25% of the sum of the de- 
ductible plus the amount that we pay 
for direct physical loss or damage to 
the Covered Property that has sus- 
tained loss or damage. 

Therefore, if {4)(a) and/or (4)(b) apply, 
our total payment for direct physical loss 
or damage and debris removal expense 
may reach but will never exceed the 
Limit of Insurance on the Covered 
Property that has sustained loss or 
damage, plus $10,000. 



(5) Examples 




The following 


examples assume that 


there is no coinsurance penalty. 


Example #1 




Limit of Insurance 


$ 90,000 


Amount of Deductible 


$ 500 


Amount of Loss 


$ 50,000 


Amount of Loss Payable 


$ 49,500 




($50,000 - $500) 


Debris Removal Expense 


$ 10,000 


Debris Removal Expense 




Payable 


$ 10,000 



($10,000 is 20% of $50,000) 



The debris removal expense is less than 
25% of the sum of the loss payable plus 
the deductible. The sum of the loss 
payable and the debris removal ex- 
pense ($49,500 + $10,000 = $59,500) is 
less than the Limit of Insurance. There- 
fore the full amount of debris removal 
expense is payable in accordance with 
the terms of Paragraph (3). 
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Exampie #2 

Limit of Insurance 
Amount of Deductible 
Amount of Loss 
Amount of Loss Payable 



$ 90,000 
$ 500 
$ 80,000 
$ 79,500 
($80,000 - $500) 
$ 30,000 



Debris Removal Expense 

Debris Removal Expense 

Payable 

Basic Amount $ 10,500 

Additional Amount $ 10,000 



The basic amount payable for debris 
removal expense under the terms of 
Paragrapti (3) is calculated as follows; 
$80,000 ($79,500 + $500) X .25 = 
$20,000; capped at $10,500. Ttie cap 
applies because the sum of the loss 
payable ($79,500) and the basic amount 
payable for debris removal expense 
($10,500) cannot exceed the Limit of In- 
surance ($90,000). 

The additional amount payable for de- 
bris removal expense is provided in ac- 
cordance with the terms of Paragraph 
(4), because the debris removal ex- 
pense 1;$30,000) exceeds 25% of the 
loss payable plus the deductible 
($30,000 is 37.5% of $80,000), and be- 
cause the sum of the loss payable and 
debris removal expense ($79,500 + 
$30,000 = $109,500) would exceed the 
Limit of Insurance ($90,000). The addi- 
tional amount of covered debris re- 
moval expense is $10,000, the maxi- 
mum payable under Paragraph (4). 
Thus the total payable for debris re- 
moval expense in this example is 
$20,500; $9,500 of the debris removal 
expense is not covered. 

b. Preservation Of Property 

If it is necessary to move Covered Property 
from the described premises to preserve it 
from loss or damage by a Covered Cause 
of Loss, we will pay for any direct physical 
loss or damage to that property: 

(1) While It is being moved or while tempo- 
rarily stored at another location; and 

(2) Only If the loss or damage occurs within 
30 days after the property is first 
moved. 



c. Fire Department Service Charge 

When the Tire department is called to save 
or protect Covered Property from a Cov- 
ered Cause of Loss, we will pay up to 
$1,000 for your liability for fire department 
service charges: 

(1) Assumed by contract or agreement prior 
to loss; or 

(2) Required by local ordinance. 

No Deductible applies to this Additional 
Coverage. 

d. Pollutant Ciean Up And Removal 

We will pay your expense to extract "pol- 
lutants" from land or water at the described 
premises if the discharge, dispersal, seep- 
age, migration, release or escape of the 
"pollutants" is caused by or results from a 
Covered Cause of Loss that occurs during 
the policy period. The expenses will tie paid 
only if they are reported to us in writing 
within 180 days of the date on which the 
Covered Cause of Loss occurs. 

This Additional Coverage does not apply to 
costs to test for, monitor or assess the ex- 
istence, concentration or effects of "pollut- 
ants". But we will pay for testing which is 
perfonmed in the course of extracting the 
"pollutants" from the land or water. 

The'most we will pay under this Additional 
Coverage for each described premises is 
$10,000 for the sum of all covered ex- 
penses arising out of Covered Causes of 
Loss occurring during each separate 12 
month period of this policy. 

e. increased Cost Of Construction 

(t ) This Additional Coverage applies only to 
buildings to which the Replacement 
Cost Optional Coverage applies. 

(2) In the event of damage by a Covered 
Cause of Loss to a building that is Cov- 
ered Property, we will pay the increased 
costs incurred to comply with enforce- 
ment of an ordinance or law in the 
course of repair, rebuilding or replace- 
ment of damaged parts of that property, 
subject to the limitations stated in e.(3) 
through e.(9) of this Additional Cover- 
age. 
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(3) The ondinance or law referred to in e.{2) 
of this Additional Coverage is an ordi- 
nance or law that regulates the con- 
struction or repair of buildings or estati- 
lishes zoning or land use requirements 
at the described premises, and is in 
force at the tinne of loss. 

(4) Under this Additional Coverage, we will 
not pay any costs due to an ordinance 
or law that: 

(a) You were required to comply with 
before the loss, even wtien the 
building was undamaged; and 

(b) You failed to comply with. 

(5) Under this Additional Coverage, we will 
not pay for: 

(a) The enforcement of any ordinance 
or law which requires demolition, re- 
pair, replacement, reconstruction, 
remodeling or remediation of prop- 
erty due to contamination by "pollut- 
ants" or due to the presence, growth, 
proliferation, spread or any activity 
of "fungus", wet or dry rot or tiacte- 
ria; or 

(b} Any costs associated with the en- 
forcement of an ordinance or law 
which requires any insured or others 
to test for, monitor, clean up, re- 
move, contain, treat, detoxify or 
neutralize, or in any way respond to, 
or assess the effects of "pollutants", 
"fungus", wet or dry rot or bacteria. 

(6) The most we will pay under this Addi- 
tional Coverage, for each described 
building insured under this Coverage 
Form, is $10,000 or 5% of the Limit of 
Insurance applicable to that building, 
whichever is less, if a damaged building 
is covered under a blanket Limit of In- 
surance which applies to more than one 
building or item of property, then the 
most we will pay under this Additional 
Coverage, for that damaged building, is 
the lesser of: $10,000 or 5% times the 
value of the damaged building as of the 
time of loss times the applicable coin- 
surance percentage. 

The amount payable under this Addi- 
tional Coverage is additional insurance. 

(7) With respect to this Additional Cover- 
age: 

(a) We will not pay for the Increased 
Cost of Construction: 



(i) Until the property is actually 
repaired or replaced, at the same 
or another premises; and 
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(ii) Unless the repairs or replace- 
ment are made as soon as rea- 
sonably possible after the loss or 
damage, not to exceed two 
years. We may extend this period 
in writing during the two years. 

(b) If the building is repaired or replaced 
at the same premises, or If you elect 
to rebuild at another premises, the 
most we will pay for the Increased 
Cost of Construction, subject to the 
provisions of e.(6) of this Additional 
Coverage, is the increased cost of 
construction at the same premises. 

(c) If the ordinance or law requires relo- 
cation to another premises, the most 
we will pay for the Increased Cost of 
Construction, subject to the provi- 
sions of e.(6) of this Additional Cov- 
erage, is the increased cost of con- 
struction at the new premises. 

(8) This Additional Coverage is not subject 
to the terms of the Ordinance or Law 
Exclusion, to the extent that such Ex- 
clusion would conflict with the provi- 
sions of this Additional Coverage. 

(9) The costs addressed in the Loss Pay- 
ment and Valuation Conditions, and the 
Replacement Cost Optional Coverage, , 
in. this Coverage Form, do not include 
the increased cost attributable to en- 
forcement of an ordinance or law. The 
amount payable under this Additional 
Coverage, as stated in e.(6) of this Ad- 
ditional Coverage, is not subject to such 
limitation. 

f. Electronic Data 

(1) Under this Additional Coverage, elec- 
tronic data has the meaning described 
under Property Not Covered - Elec- 
tronic Data. 

(2) Subject to the provisions of this Addi- 
tional Coverage, we will pay for the cost 
to replace or restore electronic data 
which has been destroyed or corrupted 
by a Covered Cause of Loss. To the 
extent that electronic data is not re- 
placed or restored, the loss will be val- 
ued at the cost of replacement of the 
media on which the electronic data was 
stored, with blank media of substantially 
identical type. 

(3) The Covered Causes of Loss applicable 
to Your Business Personal Property ap- 
ply to this Additional Coverage - Elec- 
tronic Data, subject to the following: 
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(a) If the Causes Of Loss - Special 
Form applies, coverage under ttiis 
Additional Coverage - Electronic 
Data is limited to the "specified 
causes of loss" as defined in ttiat 
form, and Collapse as set forth in 
that form. 

(b) If the Causes Of Loss - Broad Form 
applies, coverage under this Addi- 
tional Coverage - Electronic Data 
includes Collapse as set forth in that 
form. 

(c) If the Causes Of Loss Form is en- 
dorsed to add a Covered Cause of 
Loss, the additional Covered Cause 
of Loss does not apply to the cover- 
age provided under this Additional 
Coverage - Electronic Data. 

(d) The Covered Causes of Loss include 
a virus, harmful code or similar in- 
struction introduced into or enacted 
on a computer system (including 
electronic data) or a netwrork to 
which if is connected, designed to 
damage or destroy any part of the 
system or disrupt its normal opera- 
tion. But there is no coverage for 
loss or damage caused by or result- 
ing from manipulation of a computer 
system (including electronic data) by 
any employee. Including a temporary 
or leased employee, or by an entity 
retained by you or for you to inspect, 
design, Install, modify, maintain, re- 
pair or replace that system. 

(4) The most we will pay under this Addi- 
tional Coverage - Electronic Data is 
$2,500 for all loss or damage sustained 
in any one policy year, regardless of the 
number of occurrences of loss or dam- 
age or the number of premises, loca- 
tions or computer systems involved. If 
loss payment on the first occun-ence 
does not exhaust this amount, then the 
balance is available for subsequent loss 
or damage sustained in but not after 
that policy year. With respect to an oc- 
cun-ence which begins in one policy 
year and continues or results in addi- 
tional loss or damage in a subsequent 
policy year(s), all loss or damage is 
deemed to be sustained in the policy 
year in which the occurrence began. 



5. Coverage Extensions 

Except as otherwise provided, the following 
Extensions apply to property located in or on 
the building described in the Declarations or in 
the open (or in a vehicle) within 100 feel of the 
described premises. 

If a Coinsurance percentage of 80% or more 
or, a Value Reporting period symbol, is shown 
in the Declarations, you may extend the insur- 
ance provided by this Coverage Part as fol- 
lows: 

a. Newly Acquired Or Constructed 
Property 

(1) Buildings 

If this policy covers Building, you may 
extend that insurance to apply to: 

(a) Your new buildings wrhile being built 
on the described premises; and 

(b) Buildings you acquire at locations, 
other than the described premises, 
intended for 

(i) Similar use as the building de- 
scribed in the Declarations; or 

(ii) Use as a warehouse. 
The most we will pay for loss or damage 
under this Extension is $250,000 at 
each building. 

(2) Your Business Personal Property 

(a) If this policy covers Your Business 
Personal Property, you may extend 
that insurance to apply to: 

(i) Business personal property, 
including such property that you 
newly acquire, at any location 
you acquire other than at fairs, 
trade shows or exhibitions; 

(ii) Business personal property, 
including such property that you 
newly acquire, located at your 
newly constructed or acquired 
buildings at the location de- 
scribed in the Declarations; or 

(iii) Business personal property that 
you newly acquire, located at the 
described premises. 

The most we will pay for loss or 
damage under this Extension is 
$100,000 at each building. 

(b) This Extension does not apply to: 

(i) Personal property of others that 
is temporarily in your possession 
in the course of installing or per- 
forming wori5 on such property; or 
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(ii) Personal property of others that 
is temporarily in your possession 
in the course of your manufac- 
turing or wholesaling activities. 

(3) Period Of Coverage 

With respect to insurance on or at each 
newly acquired or constructed property, 
coverage will end when any of the fol- 
lowing flrst occurs: 

(a) This policy expires; 

(b) 30 days expire after you acquire the 
property or begin construction of that 
part of the building that would qualify 
as covered property; or 

(c) You report values to us. 

We will change you additional premium 
for values reported from the date you 
acquire the property or begin constnic- 
tion of that part of the building that 
would qualify as covered property. 

b. Personal Effects And Property Of Others 

You may extend the insurance that applies 
to Your Business Personal Property to ap- 
ply to: 

(1) Personal effects owned by you, your 
officers, your partners or members, your 
managers or your employees. This ex- 
tension does not apply to loss or dam- 
age by theft. 

(2) Personal property of others in your care, 
custody or control. 

The most we will pay for loss or damage 
under this Extension is $2,500 at each de- 
scribed premises. Our payment for loss of 
or damage to personal property of others 
will only be for the account of the owner of 
the property. 



c. Valuable Papers And Records (Other 
Than Electronic Data) 

(1) You may extend the insurance that 
applies to Your Business Personal 
Property to apply to the cost to replace 
or restore the lost information on valu- 
able papers and records for which dupli- 
cates do not exist. But this Extension 
does not apply to valuable papers and 
records which exist as eiectronic data. 
Electronic data has the meaning de- 
scribed under Property Not Covered - 
Electronic Data. 

(2) If the Causes Of Loss - Special Form 
applies, coverage under this Extension 
is limited to the "specified causes of 
loss" as defined in that form, and Col- 
lapse as set forth in that form. 

(3) If the Causes Of Loss - Broad Form 
applies, coverage under this Extension 
includes Collapse as set forth in that 
form. 

(4) Under this Extension, the most we will 
pay to replace or restore the lost infor- 
mation is $2,500 at each described 
premises, unless a higher limit is shown 
in the Declarations. Such amount is ad- 
ditional insurance. We will also pay for 
the cost of blank material for reproduc- 
ing the records (whether or not dupli- 
cates exist), and (when there is a dupli- 
cate) for the cost of labor to transcribe 
or copy the records. The costs of blank 
material and labor are subject to the 
applicable Limit of Insurance on Your 
Business Personal Property and there- 
fore coverage of such costs is not addi- 
tional insurance. 

d. Property Off-Premises 

(1) You may extend the insurance provided 
by this Coverage Form to apply to your 
Covered Property while it is away from 
the described premises, if it is: 

(a) Temporarily at a location you do not 
own, lease or operate; 

(b) In storage at a location you lease, 
provided the lease was executed 
after the beginning of the oun'ont 
policy term; or 

(c) At any fair, trade show or exhibition. 

(2) This Extension does not apply to prop- 
erty: 

(a) In or on a vehicle; or 
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(b) In the care, custody or control of 
your salespersons, unless ttie prop- 
erty is in such care, custody or con- 
trol at a fair, trade show or exhibi- 
tion. 

(3) The most we will pay for loss or damage 
under this Extension is $10,000. 

e. Outdoor Property 

You may extend the insurance provided by 
this Coverage Form to apply to your out- 
door fences, radio and television antennas 
(including satellite dishes), signs (other 
than signs attached to buildings), trees, 
stirubs and plants (other than "stock" of 
trees, shrubs or plants), including debris 
removal expense, caused by or resulting 
from any of the following causes of loss if 
they are Covered Causes of Loss: 

(1) Fire; 

(2) Lightning; 

(3) Explosion; 

(4) Riot or Civil Commotion; or 

(5) Aircraft. 

The most we will pay for loss or damage 
under this Extension is $1,000, but not 
more than $250 for any one tree, shrub or 
plant. These limits apply to any one occur- 
rence, regardless of the types or number of 
items lost or damaged in that occun-ence. 

f. Non-Owned Detached Trailers 

(1) You may extend the insurance that 
applies to Your Business Personal 
Property to apply to loss or damage to 
trailers that you do not own, provided 
that 

(a) The trailer Is used in your business; 

(b) The trailer is in your care, custody or 
control at the prennises described in 
the Declarations; and 

(c) You have a contractual responsibility 
to pay for loss or damage to the 
trailer. 

(2) We will not pay for any loss or damage 
ttiat occurs: 

(a) While the trailer is attached to any 
motor vehicle or nnotorlzed convey- 
ance, whether or not the motor vehi- 
cle or motorized conveyance is in 
motion; 



(b) During hitching or unhitching opera- 
tions, or when a trailer becomes ac- 
cidentally unhitched from a motor 
vehicle or motorized conveyance. 

(3) The most we will pay for loss or damage 
under this Extension is $5,000, unless a 
higher limit is shown in the Declarations. 

(4) This insurance is excess over the 
amount due (whether you can collect on 
it or not) from any other Insurance cov- 
ering such property. 

Each of these Extensions is additional Insurance 
unless otherwise indicated. The Additional Condi- 
tion, Coinsurance, does not apply to these Exten- 
sions. 

B. Exclusions And Limitations 

See applicable Causes of Loss Form as shown in 
the Declarations. 

C. Limits Of insurance 

The most we will pay for loss or damage In any 
one occurrence is the applicable Limit of Insur- 
ance shown In the Declarations. 
. The most we will pay for loss or damage to out- 
door signs attached to buildings is $1,000 per sign 
in any one occurrence. 

The limits applicable to the Fire Department 
Service Charge and Pollutant Clean Up and Re- 
moval Additional Coverages are in addition to the 
Limits of Insurance. 

Payments under the Preservation of Property Ad- 
ditional Coverage will not increase the applicable 
Limit of Insurance. 

D. Deductible 

in any one occun^nce of loss or damage (herein- 
after refen'ed to as loss), we will first reduce the 
amount of loss if required by the Coinsurance 
Condition or the Agreed Value Optional Coverage. 
If the adjusted amount of loss is less than or equal 
to the Deductible, we will not pay for that loss. If 
the adjusted amount of loss exceeds the Deducti- 
ble, we will then subtract the Deductible from the 
adjusted amount of loss, and will pay the resulting 
amount or the Limit of Insurance, whichever is 
less. 

When the occurence Involves loss to more than 
one item of Covered Property and separate Limits 
of Insurance apply, the losses will not be com- 
bined in determining application of the Deductible. 
But the Deductible will be applied only once per 
occurrence. 
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Exampie No. 1: 

(This exampie assumes there is no coinsurance pen- 
alty.) 



Deductible: 




$ 


250 


Limit of Insurance - 


-BIdg. 1: 


$ 


60,000 


Limit of insurance - 


- BIdg. 2: 


S 


80,000 


Loss to BIdg. 1: 




s 


60,100 


Loss to BIdg. 2: 




$ 


90,000 



The amount of loss to BIdg. 1 ($60,100) is less 
than the sum ($60,250) of the Limit of Insurance 
applicable to BIdg. 1 plus the Deductible. 

The Deductible will be subtracted from the amount 
of loss in calculating the loss payable for BIdg. 1 : 

$ 60,100 
250 



$ 59,850 Loss Payable - BIdg. 1 

The Deductible applies once per occurrence and 
therefore is not subtracted in determining the 
amount of loss payable for BIdg. 2. Loss payable 
for BIdg. 2 is the Limit of Insurance of $80,000. 

Total amount of loss payable: $59,850 + 80,000 = 
$139,850 

Example No. 2: 

(This example, too, assumes there is no coinsurance 
penalty.) 

The Deductible and Limits of Insurance are the same 
as those in Example No. 1. 

Loss to BIdg. 1: $ 70,000 

(exceeds Limit of Insurance plus Deductible) 
Loss to BIdg. 2: $ 90,000 

(exceeds Limit of Insurance plus Deductible) 
Loss Payable - BIdg. 1 : $60,000 

(Limit of Insurance) 

Loss Payable - BIdg. 2: $80,000 

(Limit of Insurance) 
Total amount of loss payable: 

$140,000 
E. Loss Condrtions 

The following conditions apply in addition to the 
Common Policy Conditions and the Commercial 
Property Conditions. 

1. Abandonment 

There can be no abandonment of any property 
to us. 



Appraisal 

If we and you disagree on the value of the 
property or the amount of loss, either may 
make written demand for an appraisal of the 
loss. In this event, each party will select a 
competent and impartial appraiser. The two 
appraisers will select an umpire. If they cannot 
agree, eHher may request that selection be 
made by a judge of a court having jurisdiction. 
The appraisers will state separately the value 
of the property and amount of loss. If they fail 
to agree, they will submit their differences to 
the umpire. A decision agreed to by any two 
will be binding. Each party will: 

a. Pay its chosen appraiser; and 

b. Bear the other expenses of the appraisal 
and umpire equally. 

If there is an appraisal, we will still retain our 
right to deny the claim . 
Duties In The Event Of Loss Or Damage 
a. You must see that the following are done in 

the event of loss or damage to Covered 

Property: 

(1) Notify the police if a law may have been 
broken. 

(2) Give us prompt notice of the loss or 
damage, include a description of the 
property involved. 

(3) As soon as possible, give us a descrip- 
tion of how, when and where the loss or 
damage occurred. 

(4) Take all reasonable steps to protect the 
Covered Property from further damage, 
and keep a record of your expenses 
necessary to protect the Covered Prop- 
erty, for consideration in the settlement 
of the claim. This will not increase the 
Limit of Insurance. However, we will not 
pay for any subsequent loss or damage 
resulting from a cause of loss that is not 
a Covered Cause of Loss. Also, if feasi- 
ble, set the damaged property aside and 
in the best possible order for examina- 
tion. 

(5) At our request, give us complete In- 
ventories of the damaged and undam- 
aged property. Include quantities, costs, 
values and amount of loss claimed. 

(6) As often as may be reasonably re- 
quired, permit us to inspect the property 
proving the loss or damage and exam- 
ine your books and records. 
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Also permit us to take samples of dam- 
aged and undamaged property for in- 
spection, testing and analysis, and per- 
mit us to make copies from your books 
and records. 

(7) Send us a signed, sworn proof of loss 
containing tfie information we request to 
investigate the claim. You must do this 
within 60 days after our request. We will 
supply you with the necessary forms. 

(8) Cooperate with us in the investigation or 
settlement of the claim. 

b. We may examine any insured under oath, 
while not in the presence of any other in- 
sured and at such times as may be rea- 
sonably required, about any matter relating 
to this insurance or the claim, including an 
insured's books and records. In the event of 
an examination, an insured's answers must 
be signed. 

4. Loss Payment 

a. In the event of loss or damage covered by 
this Coverage Form, at our option, we will 
either 

{1 ) Pay the value of lost or damaged prop- 
erty; 

(2) Pay the cost of repairing or replacing 
the lost or damaged property, subject to 
b. below; 

(3) Take all or any part of the property at an 
agreed or appraised value; or 

(4) Repair, rebuild or replace the property 
with other property of like kind and 
quality, subject to b. below. 

We will determine the value of lost or dam- 
aged property, or the cost of Its repair or 
replacement, in accordance with the appli- 
cable terms of the Valuation Condition in 
this Coverage Fonn or any applicable pro- 
vision which amends or supersedes the 
Valuation Condition. 

b. The cost to repair, rebuild or replace does 
not include the increased cost attributable 
to enforcement of any onjinance or law 
regulating the construction, use or repair of 
any property. 

c. We will give notice of our intentions within 
30 days after v/e receive the sworn proof of 
loss. 

d. We will not pay you more than your finan- 
cial interest in the Covered Property. 



e. We may adjust losses with the owners of 
lost or damaged property if other than you. 
If we pay the owners, such payments will 
satisfy your claims against us for the own- 
ers' property. We will not pay the owners 
more than their financial interest in the 
Covered Property. 

f. We may elect to defend you against suits 
arising from claims of owners of property. 
We will do this at our expense. 

g. We will pay for covered loss or damage 
within 30 days after we receive the sworn 
proof of loss, if you have complied with all 
of the temis of this Coverage Part and: 

(1) We have reached agreement with you 
on the amount of loss; or 

(2) An appraisal award has been made. 

5. Recovered Property 

If either you or we recover any property after 
loss settlement, that party must give the other 
prompt notice. At your option, the property will 
be returned to you. You must then return to us 
the amount we paid to you for the property. 
We will pay fEcovery expenses and the ex- 
penses to repair the recovered property, sub- 
ject to the Limit of Insurance. 

S. Vacancy 

a. Description Of Terms 

(1) As used in this Vacancy Condition, the 
term building and the tenn vacant have 
the meanings set forth in {1){a) and 
(1){b) below: 

fa) When this policy is issued to a ten- 
ant, and with respect to that tenant's 
interest in Covered Property, build- 
ing means the unit or suite rented or 
leased to the tenant. Such building is 
vacant when it does not contain 
enough business personal property 
to conduct customary operations. 

(b) When this policy is issued to the 
owner or general lessee of a build- 
ing, building means the entire build- 
ing. Such building is vacant unless 
at least 31% of its total square foot- 
age is: 

(i) Rented to a lessee or sub-lessee 
and used by the lessee or sub- 
lessee to conduct its customary 
operations; and/or 

(ir) Used by the building owner to 
conduct customary operations. 
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(2) Buildings under construction or renova- 
tion are not considered vacant. 

b. Vacancy Provisions 

if the building where loss or damage occurs 
has been vacant for more than 60 con- 
secutive days before that loss or damage 
occurs: 

(1) We will not pay for any loss or damage 
caused by any of the follovKing even if 
they are Covered Causes of Loss: 

(a) Vandalism; 

(b) Sprinkler leai<age, unless you have 
protected the system against freez- 
ing; 

(c) Building glass breakage; 

(d) Water damage; 

(e) Theft; or 

(f) Attempted theft. 

(2) With respect to Covered Causes of Loss 
other than those listed in b.(1)(a) 
through b.{1j(fj above, we will reduce 
the amount, v^e would otherwise pay for 
the loss or damage by 1 5%. 

7. Valuation 

We will determine the value of Covered Prop- 
erty in the event of loss or damage as follows: 

a. At actual cSsh value as of the time of toss 
or damage, except as provided in b., c, d. 
and 6. below. 

b. If the Limit of Insurance for Building satis- 
fies the Additional Condition, Coinsurance, 
and the cost to repair or replace the dam- 
aged building property is $2,500 or less, we 
wjill pay the cost of building repairs or re- 
placement. 

The cost of building repairs or replacement 
does not include the increased cost attrib- 
utable to enforcement of any ordinance or 
law regulating the construction, use or re- 
pair of any property. However, the following 
property will be valued at the actual cash 
value even when attached to the building: 

(1) Awnings or floor coverings; 

(2) Appliances for refrigerating, ventilating, 
cooking, dishwashing or laundering; or 

(3) Outdoor equipment or furniture. 

c. "Stock" you have sold but not delivered at 
the selling price less discounts and ex- 
penses you otherwise would have had. 



d. Glass at the cost of replacement with safety 
glazing material if required by law. 

e. Tenant's Improvements and Betterments 
at: 

(1j Actual cash value of the lost or dam- 
aged property if you make repairs 
promptly. 

(2) A proportion of your original cost if you 
do not make repairs promptly. We will 
determine the proportionate value as 
follows: 

(a) Multiply the original cost by the 
number of days from the loss or 
damage to the expiration of the 
lease; and 

(b) Divide the amount determined in (a) 
above by the number of days from 
the installation of improvements to 
the expiration of the lease. 

If your lease contains a renewal option, 
the expiration of the renewal option pe- 
riod will replace the expiration of the 
lease in this procedure. 

(3) Nothing if others pay for repairs or re- 
placement. 

F. Additional Conditions 

The following conditions apply in addition to the 
Common Policy Conditions and the Commercial 
Property Conditions. 
1. Coinsurance 

If a Coinsurance percentage is shown in the 
Declarations, the following condition applies. 
a. We will not pay the full amount of any loss 
if the value of Covered Property at the time 
of loss times the Coinsurance percentage 
shown for It in the Declarations Is greater 
than the Limit of Insurance for the property. 
Instead, we will detemnine the most we will 
pay using the following steps: 

(1) Multiply the value of Covered Property 
at the time of loss by the Coinsurance 
percentage; 

(2) Divide the Limit of Insurance of the 
property by the figure determined in 
Step{1S; 
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When: 



(S) Multiply the total amount of loss, before 
the application of any deductible, by the 
figure determined in Step (2); and 

(4) Subtract the deductible from the figure 

determined In Step (3). 
We will pay the amount determined in Step 
(4) or the limit of insurance, whichever is 
less. For the remainder, you will either 
have to rely on other insurance or absorb 
ttie loss yourself. 

Example Mo. 1 (Underinsurance): 

The value of the prop- 
erty is $ 250,000 
The Coinsurance per- 
centage for it is 80% 
The Limit of Insurance 
for it is $ 100,000 
The Deductible is $ 250 
The amount of loss is S 40,000 
$250,000 X 80% = $200,000 
(the nninimum amount of insurance to 
meet your Coinsurance requirements) 
$100,000 + $200,000 = .50 
$40,000 X .50 = $20,000 
$20,000 -$250 = $19,750 



Example No. 3: 



Step(1): 

Step (2) 

Step (3) 

Step (4) 

We will pay no more than $19,750. The remaining 
$20,250 is not covered. 

Example No. 2 (Adecfuate Insurance): 

When; The value of the prop- 



erty is 

The Coinsurance per- 


$ 


250,000 


centage for it is 

The Limit of Insurance 




80% 


for it is 

The Deductible is 


$ 
$ 


200,000 
250 


The amount of loss is 


$ 


40,000 



The minimum amount of insurance to meet 
your Coinsurance requirement is $200,000 
($250,000 X 80%). Therefore, the Limit of 
insurance in this Example is adequate and 
no penalty applies. We will pay no more 
than $39,750 ($40,000 amount of loss mi- 
nus the deductible of $250). 

b. If one Limit of Insurance applies to two or 
more separate items, this condition will ap- 
ply to the total of all property to which the 
limit applies. 



When: 



The value of property is: 



Bldg. at Location No. 1 


$ 


75,000 


Bldg. at Location No. 2 


$ 


100,000 


Personal Property at 






Location No. 2 


S 


75,000 




$ 


250,000 


The Coinsurance per- 






centage for it is 




90% 


The Limit of Insurance 






for Buildings and Per- 






sonal Property at Loca- 






tion Nos. 1 and 2 is 


$ 


180,000 


The Deductible is 


$ 


1,000 


The amount of loss is: 






Bldg. at Location No. 2 


$ 


30,000 


Personal Property at 






Location No. 2. 


$ 


20,000 



$ 50,000 

Step (1): $250,000 x 90% = $225,000 

(the minimum amount of insurance to 
meet your Coinsurance requirements 
and to avoid the penalty shown below) 
Step (2): $1 80,000 + $225,000 = .80 
Step (3): $50,000 x .80 = $40,000 
Step (4): $40,000 - $1 ,000 = $39,000 
We will pay no more than $39,000. The remaining 
$11,000 is not covered. 
2. Mortgagehoiders 

a. The tenn mortgageholder includes trustee. 

b. We will pay for covered loss of or damage 
to buildings or stmctures to each mort- 
gageholder shown in the Declarations in 
their order of precedence, as interests may 
appear. 

c. The mortgageholder has the right to re- 
ceive loss payment even if the mortgage- 
holder has started foreclosure or similar 
action on the building or structure. 

d. If we deny your claim because of your acts 
or because you have failed to comply with 
the temis of this Coverage Part, the mort- 
gageholder will still have the right to re- 
ceive loss payment if the mortgageholder: 

(1) Pays any premium due under this Cov- 
erage Part at our request if you have 
failed to do so; 

(2) Submits a signed, sworn proof of loss 
within 60 days after receiving notice 
from us of your failure to do so; and 
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(3> Has notified us of any change in owner- 
stiip, occupancy or substantial change 
in risk known to the mortgageholder. 

All of the terms of this Coverage Part will 
then apply directly to the mortgageholder. 

e. If we pay the mortgageholder for any loss 
or damage and deny payment to you be- 
cause of your acts or because you have 
failed to comply with the terms of this Cov- 
erage Part: 

(1) The mortgageholder's rights under the 
mortgage will be transferred to us to the 
extent of the amount we pay; and 

(2) The mortgageholder's right to recover 
the full amount of the mortgageholder's 
claim will not be impaired. 

At our option, we may pay to the mort- 
gageholder the whole principal on the 
mortgage plus any accrued interest. In this 
event, your mortgage and note will be 
transferred to us and you will pay your re- 
maining mortgage debt to us. 

f. If we cancel this policy, we will give written 
notice to the mortgageholder at least: 

(1) 10 days before the effective date of 
cancellation if we cancel for your non- 
payment of premium; or 

(2) 30 days before the effective date of 
cancellation if we cancel for any other 
reason. 

g. If we elect not to renew this policy, we will 
give written notice to the mortgageholder at 
least 10 days before the expiration date of 
this policy. 

Optional Coverages 

If shov»-n as applicable in the Declarations, the 
following Optional Coverages apply separately to 
each item. 

1. Agreed Value 

a. The Additional Condition, Coinsurance, 
does not apply to Covered Property to 
which this Optional Coverage applies. We 
will pay no more for loss of or damage to 
that property than the proportion that the 
Limit of Insurance under this Coverage Part 
for the property bears to the Agreed Value 
shovsfn for it in the Declarations. 

b. If the expiration date for this Optional Cov- 
erage shown In the Declarations is not ex- 
tended, the Additional Condition, Coinsur- 
ance, is reinstated and this Optional Cov- 
erage expires. 



c. The terms of this Optional Coverage apply 
only to loss or damage that occurs: 

(1) On or after the effective date of this 
Optional Coverage; and 

(2) Before the Agreed Value expiration date 
shown in the Declarations or the policy 
expiration date, whichever occurs first. 

2. Inflation Guard 

a. The Limit of Insurance for property to which 
this Optional Coverage applied will auto- 
matically increase by the annual percent- 
age shown in the Declarations. 

b. The amount of increase will be: 

(1) The Limit of Insurance that applied on 
the most recent of the policy inception 
date, the policy anniversary date, or any 
other policy change amending the Limit 
of Insurance, times 

(2) The percentage of anriual increase 
shown in the Declarations, expressed as 
a decimal (example: 8% is .08), times 

(3) The number of days since the beginning 
of the current policy year or the effec- 
tive date of the most recent policy 
change amending the Limit of insur- 
ance, divided by 365. 



. Example: 

If: 



The applicable Limit of 

insurance is 

The annual percentage 

increase is 

The number of days 

since the beginning of 

the policy year (or last 

policy change) is 

The amount of increase 

is $1 00,000 X. 08x1 46 

■=-365 = 



100,000 
8% 



145 



3,200 



Replacement Cost 

a. Replacement Cost (without deduction for 
depreciation) replaces Actual Cash Value in 
the Loss Condition, Valuation, of this Cov- 
erage Form. 

b. This Optional Coverage does not apply to: 

(1) Personal property of others; 

(2) Contents of a residence; 
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(3) Works of art, antiques or rare articles, 
including etchings, pictures, statuary, 
martJles, bronzes, porcelains and bric-a- 
brac; or 

(4) "Stock", unless the Including "Stock" 
option is shown in the Declarations. 

Under the terms of this Replacement Cost 
Optional Coverage, tenants' improvennents 
and betlerments are not considered to be 
ttie personal property of others. 

c. You may make a claim for loss or damage 
covered by this insurance on an actual 
cash value basis instead of on a replace- 
ment cost basis. In the event you elect to 
have loss or damage settled on an actual 
cash value basis, you may still make a 
claim for the additional coverage this Op- 
tional Coverage provides if you notify us of 
your intent to do so within 180 days after 
the loss or damage. 

d. We will not pay on a replacement cost 
basis for any loss or damage: 

(1) Until the lost or damaged property is 
actually repaired or replaced; and 

(2) Unless the repairs or replacement are 
made as soon as reasonably possible 
after the loss or damage. 

With respect to tenants' improvements and 
bettements, the following also apply: 

(3) If the conditions In d.(1 j and d.(2) above 
are not met, the value of tenants' im- 
provements and betterments will be 
determined as a proportion of your 
original cost, as set forth in the Valua- 
tion Condition of this Coverage Form; 
and 

(4) We will not pay for loss or damage to 
tenants' improvements and betterments 
if others pay for repairs or replacement. 

e. We will not pay more for loss or damage on 
a replacement cost basis than the least of 
(1), (2) or (3), subject to f. below: 

(1) The Limit of Insurance applicable to the 
lost or damaged property; 

(2) The cost to replace the lost or damaged 
property with other property; 

(a) Of comparable material and quality; 
and 

(b) Used for the same purpose; or 

(3) The amount actually spent that is nec- 
essary to repair or replace the lost or 
damaged property. 



If a building is rebuilt at a new premises, 
the cost described in e.(2) above is limited 
to the cost which would have been incurred 
If the building had been rebuilt at the origi- 
nal premises. 
f. The cost of repair or replacement does not 
include the Increased cost attributable to 
enforcement of any ordinance or law regu- 
lating the construction, use or repair of any 
property. 

4. Extension Of Replacement Cost To 
Personal Property Of Others 

a. If the Replacement Cost Optional Cover- 
age is shown as applicable in the Declara- 
tions, then this Extension may also be 
shown as applicable. If the Declarations 
show this Extension as applicable, then 
Paragraph 3.b.(1) of the Replacement Cost 
Optional Coverage is deleted and all other 
provisions of the Replacement Cost Op- 
tional Coverage apply to replacement cost 
on personal property of others. 

b. With respect to replacement cost on the 
personal property of others, the following 
limitation applies: 

If an item(s) of personal property of others 
is subject to a written contract which gov- 
erns your liability for loss or damage to that 
' item(s), then valuation of that item(s) will 
be based on the amount for which you are 
liable under such contract, but not to ex- 
ceed the lesser of the replacement cost of 
the property or the applicable Limit of In- 
surance. 

H. Definitions 

1. "Fungus" means any type or form of fungus, 
including mold or mildew, and any mycotoxins, 
spores, scents or by-products produced or re- 
leased by fungi. 

2. "Pollutants" means any solid, liquid, gaseous 
or thermal irritant or contaminant, including 
smoke, vapor, soot, fumes, acids, alkalis, 
chemicals and waste. Waste includes materi- 
als to be recycled, reconditioned or reclaimed. 

3. "Stock" means merchandise held in storage or 
for sale, raw materials and in-process or fin- 
ished goods, including supplies used in their 
packing or shipping. 
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COMMERCIAL PROPERTY 
CP 00 30 04 02 

BUSINESS INCOiyiE (AND EXTRA EXPENSE) 
COVERAGE FORM 



Various provisions in ttiis policy restrict coverage. Read the entire policy carefully to determine rigtits, duties and 
what is and is not covered. 

Ttirougtiout tfiis policy the words "you" and "your" refer to the Named Insured shown in the Declarations. The 
words "we", "us" and "our" refer to the Company providing this insurance. 

Other words and phrases that appear in quotation marks have special meaning. Refer to Section G. - Defini- 
tions. 



A. Coverage 

1 . Business income 

Business income means the: 

a. .Net Income (Net Profit or Loss before in- 

come taxes) that would have been earned 
or incurred; and 

b. Continuing normal operating expenses 
incurred, including payroll. 

For manufacturing rislcs, Net Income includes 
the net sales value of production. 

Coverage is provided as described and limited 
below for one or more of the following options for 
which a Limit of Insurance is shown in the Decla- 
rations; 

a. Business Income including "Rental Value". 

b. Business Income other than "Rental Value". 

c. "Rental Value". 

If option a. above is selected, the term Business 
Income will include "Rental Value". If option c. 
above is selected, the term Business Income will 
mean "Rental Value" only. 

If Limits of Insurance are shown under more than 
one of the above options, the provisions of this 
Coverage Part apply separately to each. 

We will pay for the actual loss of Business Income 
you sustain due to the necessary "suspension" of 
your "operations" during the "period of restora- 
tion". The "suspension" must be caused by direct 
physical loss of or damage to property at premises 
which are described in the Declarations and for 
which a Business Income Limit of Insurance is 
shown in the Declarations. The loss or damage 
must be caused by or result from a Covered 
Cause of Loss. With respect to loss of or damage 
to personal property in the open or personal prop- 
erty in a vehicle, the described premises include 
the area wnfhin 100 feet of the site at which the 
described premises are located. 



With respect to the requirements set forth in the 
preceding paragraph, if you occupy only part of 
the site at which the described premises are lo- 
cated, your premises means; 

a. The portion of the building which you rent, 
lease or occupy; and 

b. Any area within the building or on the site 
at which the described premises are lo- 
cated, if that area sen/ices, or is used to 
gain access to, the described premises. 

2. Extra Expense 

a. Extra Expense coverage is provided at the 
premises described in the Declarations only 
if the Declarations show that Business In- 
come coverage applies at that premises. 

b. Extra Expense means necessary expenses 
you incur during the "period of restoration" 
that you would not have incurred if there 
had been no direct physical loss or damage 
to property caused by or resulting from a 
Covered Cause of Loss. 

We will pay Extra Expense {other than the 
expense to repair or replace property) to: 

(1) Avoid or minimize the "suspension" of 
business and to continue operations at 
the described premises or at replace- 
ment premises or temporary locations, 
including relocation expenses and costs 
to equip and operate tlie replacement 
location or temporary location. 

(2) Minimize the "suspension" of business if 
you cannot continue "operations", 

We will also pay Extra Expense to repair or 
replace property, but only to the extent it 
reduces the amount of loss that otherwise 
would have been payable under this Cov- 
erage Form. 
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3. Covered Causes Of Loss, Exclusions And 
Limitations 

See applicable Causes of Loss Form as shown 
in the Declarations. 

4. Additional Limitation - Interruption Of 
Computer Operations 

a. Coverage for Business Income does not 
apply when a "suspension" of "operations" 
is caused by destruction or corruption of 
electronic data, or any loss or damage to 
electronic data, except as provided under 
the Additional Coverage - Internjption Of 
Computer Operations. 

b. Coverage for Extra Expense does not apply 
w;hen action is taken to avoid or minimize a 
"suspension" of "operations" caused by de- 
struction or corruption of electronic data, or 
any loss or damage to electronic data, ex- 
cept as provided under the Additional Cov- 
erage - Interruption Of Computer Opera- 
tions. 

c. Electronic data means information, facts or 
computer programs stored as or on, cre- 
ated or used on, or transmitted to or from 
computer software (including systems and 
applications software), on hard or floppy 
dislcs, CD-ROMs, tapes, drives, cells, data 
processing devices or any other reposito- 
ries of computer software which are used 
m'Ah electronically controlled equipment. 
The temn computer programs, refen-ed to in 
the foregoing description of electronic data, 
means a set of related electronic instruc- 
tions which direct the operations and func- 
tions of a computer or device connected to 
it, which enable the computer or device to 
receive, process, store, retrieve or send 
data. 

5. Additional Coverages 

a. Civil Authority 

We will pay for the actual loss of Business 
Income you sustain and necessary Extra 
Expense caused by action of civil authority 
that prohibits access to the described 
premises due to direct physical loss of or 
damage to property, other than at the de- 
scribed premises, caused by or resulting 
from any Covered Cause of Loss. 

The coverage for Business Income will be- 
gin 72 hours after the time of that action 
and wiir apply for a period of up to three 
consecutive weeks after coverage tiegins. 



The coverage for Extra Expense will begin 
immediately after the time of that action 
and will end: 

(1) 3 consecutive weeks after the time of 
that action; or 

(2) When your Business Income coverage 
ends; 

whichever is later. 

b. Alterations And New Buildings 

We will pay for the actual loss of Business 
Income you sustain and necessary Extra 
Expense you incur due to direct physical 
loss or damage at the described premises 
caused by or resulting from any Covered 
Cause of Loss to: 

(1) New buildings or structures, whether 
complete or under construction; 

(2) Alterations or additions to existing 
buildings or structures; and 

(3) Machinery, equipment, supplies or 
building materials located on or within 
1 00 feet of the described premises and: 

(a) Used in the constnjction, alterations 
or additions; or 

(b) Incidental to the occupancy of new 
buildings. 

If such direct physical loss or damage de- 
lays the start of "operations", the "period of 
restoration" for Business Income Coverage 
will begin on the date "operations" would 
have begun if the direct physical loss or 
damage had not occurred. 

c. Extended Business Income 

(1) Business Income Other Than "Rental 
Value" 

If the necessary "suspension" of your 
"operations" produces a Business In- 
come loss payable under this policy, we 
will pay for the actual loss of Business 
Income you incur during the period that: 

(a) Begins on the date property (except 
"finished stock") is actually repaired, 
rebuilt or replaced and "operations" 
are resumed; and 

(b) Ends on the eariler of: 

(i) The date you could restore your 
"operations", with reasonable 
speed, to the level which would 
generate the business income 
amount that would have existed 
if no direct physical loss or dam- 
age had occurred; or 
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(ii) 30 consecutive days after the 
date determined in (1)(a) above. 
However, Extended Business Income 
does not apply to loss of Business In- 
come incurred as a result of unfavorable 
business conditions caused by the im- 
pact of the Covered Cause of Loss in 
the area where the described premises 
are located. 

Loss of Business Income must be 
caused by direct ptiysical loss or dam- 
age at the described premises caused 
by or resulting from any Covered Cause 
of Loss. 

(2) "Rental Value" 

If the necessary "suspension" of your 
"operations" produces a "Rental Value" 
loss payable under this policy, we wfill 
pay for the actual toss of "Rental Value" 
you Incur during the period that; 

(a) Begins on the date property is actu- 
ally repaired, rebuilt or replaced and 
tenantability is restored; and 

(b) Ends on the earlier of; 

(i) The date you could restore tenant 
occupancy, with reasonable 
speed, to the level which would 
generate the "Rental Value" that 
would have existed if no direct 
physical loss or damage had oc- 
cun-ed; or 

(ii) 30 consecutive days after the 
date determined in (2)(aj above. 

However, Extended Business Income 
does not apply to loss of "Rental Value" 
incurred as a result of unfavorable busi- 
ness conditions caused by the impact of 
the Covered Cause of Loss in the area 
where the described premises are lo- 
cated. 

Loss of "Rental Value" must be caused 
by direct physical loss or damage at the 
described premises caused by or re- 
sulting from any Covered Cause of 
Loss. 

d. Interruption Of Computer Operations 

(t) Under this Additional Coverage, elec- 
tronic data has the meaning described 
under Additional Limitation - Interrup- 
tion Of Computer Operations. 



(2) Subject to all provisions of this Addi- 
tional Coverage, you may extend the 
insurance that applies to Business In- 
come and Extra Expense to apply to a 
"suspension" of "operations" caused by 
an inten^pfion in computer operations 
due to destruction or coraiption of elec- 
tronic data due to a Covered Cause of 
Loss. 

(3) With respect to the coverage provided 
under this Additional Coverage, the 
Covered Causes of Loss are subject to 
the following; 

(a) If the Causes Of Loss - Special 
Form applies, coverage under this 
Additional Coverage - Interruption 
Of Computer Operations is limited to 
the "specified causes of loss" as de- 
fined in that form, and Collapse as 
set forth in that form. 

{b) If the Causes Of Loss - Broad Form 
applies, coverage under this Addi- 
tional Coverage - Inten-uption Of 
Computer Operations includes Col- 
lapse as set forth in that form. 

(c) If the Causes Of Loss Form is en- 
dorsed to add a Covered Cause of 
Loss, the additional Covered Cause 
of Loss does not apply to the cover- 
age provided under this Additional 
Coverage - interruption Of Com- 
puter Operations. 

(d) The Covered Causes of Loss include 
a vims, harmful code or similar in- 
struction introduced into or enacted 
on a computer system (including 
electronic data) or a networic to 
which it is connected, designed to 
damage or destroy any part of the 
system or disrupt its normal opera- 
tion. But there is no coverage for an 
interruption related to manipulation 
of a computer system (including 
electronic data) by any employee, 
including a temporary or leased em- 
ployee, or by an entity retained by 
you or for you to inspect, design, in- 
stall, maintain, repair or replace that 
system. 
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(4> The most we will pay under this Addi- 
tional Coverage - Interruption of Com- 
puter Operations is $2,500 for all loss 
sustained and expense incurred in any 
one policy year, regardless of ttie num- 
ber of interruptions or ttie number of 
premises, locations or computer sys- 
tems involved. If loss payment relating 
to the first inten'uption does not exhaust 
this amount, then the balance is avail- 
able for loss or expense sustained or in- 
curred as a result of subsequent inter- 
ruptions in that policy year. A balance 
remaining at the end of a policy year 
does not increase the amount of insur- 
ance in the next policy year. With re- 
spect to any inten^uption which begins in 
one policy year and continues or results 
in additional loss or expense in a sub- 
sequent policy year(s), all loss and ex- 
pense is deemed to be sustained or in- 
cun'ed in the policy year in vKhich the 
interruption began. 

(5) This Additional Coverage - Interruption 
in Computer Operations does not apply 
to loss sustained or expense incun'ed 
after the end of the "period of restora- 
tion", even if the amount of insurance 
stated in (4) above has not been ex- 
hausted. 

G. Coverage Extension 

If a Coinsurance percentage of 50% or more is 
shown in the Declarations, you may extend the 
insurance provided by this Coverage Part as 
follows: 

New^ly Acquired Locations 

a. You may extend your Business Income and 
Extra Expense Coverages to apply to prop- 
erty at any location you acquire other than 
fairs or exhibitions. 

b. The most we will pay under this Extension, 
for the sum of Business income loss and 
Extra Expense incurred, is $100,000 at 
each location. 

c. Insurance under this Extension for each 
newly acquired location will end when any 
of the following first occurs: 

(1) This policy expires; 

(2) 30 days expire after you acquire or 
begin to construct the property; or 

(3) You report values to us. 

We will charge you additional premium for 
values reported from the date you acquire 
the property. 



This Extension is additional insurance. The 
Additional Condition, Coinsurance, does not 
apply to this Extension. 

B. Limits Of Insurance 

The most we will pay for loss in any one occur- 
rence is the applicable Limit of Insurance shown in 
the Declarations. 

The limit applicable to the Coverage Extension is 
in addition to the Limit of Insurance. 

Payments under the following coverages will not 
increase the applicable Limit of Insurance: 

1. Alterations and New Buildings; 

2. Civil Authority; 

3. Extra Expense; or 

4. Extended Business Income. 

C. Loss Conditions 

The following conditions apply in addition to the 
Common Policy Conditions and the Commercial 
Property Conditions. 

1. Appraisal 

If we and you disagree on the amount of Net 
Income and operating expense or the amount 
of loss, either may make written demand for an 
appraisal of the loss. In this event, each party 
will select a competent and impartial appraiser. 

The two appraisers will select an umpire. If 
they cannot agree, either may request that se- 
lection be made by a judge of a court having 
jurisdiction. The appraisers will state sepa- 
rately the amount of Net Income and operating 
expense or amount of loss. If they fail to 
agree, they will submit their differences to the 
umpire. A decision agreed to by any two will be 
binding. Each party will: 

a. Pay its chosen appraiser; and 

b. Bear the other expenses of the appraisal 
and umpire equally. 

If there is an appraisal, we will still retain our 
right to deny the claim. 

2. Duties In The Event Of Loss 

a. You must see that the following are done in 
the event of loss: 

(1) Notify the police if a law may have been 
broken. 

(2) Give us prompt notice of the direct 
physical loss or damage. Include a de- 
scription of the property involved. 

(3) As soon as possible, give us a descrip- 
tion of how, when, and where the direct 
physical loss or damage occurred. 
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(4) Take all reasonable steps to protect the 
Covered Property from furttier damage, 
and keep a record of your expenses 
necessary to protect the Covered Prop- 
erty, for consideration in the settlement 
of the claina. This will not increase the 
Limit of Insurance. However, we will not 
pay for any subsequent loss or damage 
resulting from a cause of loss that is not 
a Covered Cause of Loss. Also, if feasi- 
ble, set the damaged property aside and 
in the best possible order for examina- 
tion. 

(5) As often as may be reasonably re- 
quired, pemiit us to inspect the property 
proving the loss or damage and exam- 
ine your books and records. 

Also pentnit us to take samples of dam- 
aged and undamaged property for in- 
spection, testing and analysis, and per- 
mit us to make copies from your books 
and records. 

(6) Send us a signed, sworn proof of loss 
containing the information we request to 
investigate the claim. You must do this 
within 60 days after our request. We will 
supply you with the necessary fonms., 

(7) Cooperate with us in the investigation or 
settlement of the claim. 

(8) If you intend to continue your business, 
you must resume all or part of your "op- 
erations" as quickly as possible. 

b. We may examine any insured under oath, 
w/hile not in the presence of any other in- 
sured and at such times as may be rea- 
sonably required, about any matter relating 
to this insurance or the claim, including an 
insured's books and records. In the event of 
an examination, an insured's answers must 
be signed. 

3. Loss Determinafion 

a. The amount of Business Income loss will 
be detemiined based on: 

(1) The Net Income of the business before 
the direct physical loss or damage oc- 
curred; 

(2) The likely Net Income of the business if 
no physical loss or damage had oc- 
curred, but not including any h4et In- 
come that would likely have been 
earned as a result of an increase in the 
volume of business due to favorable 
business conditions caused by the Im- 
pact of the Covered Cause of Loss on 
customers or on other businesses; 



(3) The operating expenses, including pay- 
roll expenses, necessary to resume 
"operations" with the same quality of 
service that existed just before the di- 
rect physical loss or damage; and 

(4) Other relevant sources of information, 
including: 

(a) Your financial records and account- 
ing procedures; 

(b) Bills, invoices and other vouchers; 
and 

(c) Deeds, liens or contracts. 

b. The amount of Extra Expense will be de- 
termined based on: 

(1) All expenses that exceed the normal 
operating expenses that would have 
been incurred by "operations" during the 
"period ofrestoration" if no direct physi- 
cal loss or damage had occurred. We 
will deduct from the total of such ex- 
penses: 

(a) The salvage value that remains of 
any property bought for temporary 
use during the "period of restora- 
tion", once "operations" are re- 
sumed; and 

(b) Any Extra Expense that is paid for 
by other insurance, except for insur- 
ance that is written subject to the 
same plan, terms, conditions and 
provisions as this insurance; and 

(2) Necessary expenses that reduce the 
Business Income loss that otherwise 
would have been incurred. 

c. Resumption Of Operations 

We wiii reduce the amount of your: 

(1) Business Income loss, other than Extra 
Expense, to the extent you can resume 
your "operations", in whole or in part, by 
using damaged or undamaged property 
(including merchandise or stock) at the 
described premises or elsewhere. 

(2) Extra Expense loss to the extent you 
can return "operations" to normal and 
discontinue such Extra Expense. 

d. If you do not resume "operations", or do not 
resume "operations" as quickly as possible, 
we will pay based on the length of time it 
would have taken to resume "operations" 
as quickly as possible. 
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4. Loss Payment 

We will pay for covered loss within 30 days 
after we receive the sworn proof of loss, if you 
tiave complied with all of the terms of this 
Coverage Part and: 

a. We have reached agreement with you on 
the amount of loss; or 

b. An appraisal award has been made. 
D. Additional Condition 

Coinsurance 

if a Coinsurance percentage is shown in the Dec- 
larations, the following condition applies in addi- 
tion to the Common Policy Conditions and the 
Commercial Property Conditions. 

We will not pay the full amount of any Business 
Income loss if the Limit of Insurance for Business 
Income is less than: 

a. The Coinsurance percentage shown for 
Business income in the Declarations; times 

b. The sum of: 

(1) The Net Income (Net Profit or Loss 
before income taxes), and 

(2) Operating expenses, including payroll 
expenses, 

that would have been earned or incun-ed 
(had no loss occurred) by your "operations" 
at the described premises for the 12 
months following the inception, or last pre- 
vious anniversary date, of this policy 
(whichever is later). 

Instead, we will determine the most we will pay 
using the following steps: 

1. IVlultiply the Net Income and operating ex- 
pense for the 12 months following the incep- 
tion, or last previous anniversary date, of this 
policy by the Coinsurance percentage; 

2. Divide the Limit of Insurance for the described 
premises by the figure detemiined in Step 1.; 
and 

3. H/iultiply the total amount of loss by the figure 
detemiined in Step 2. 

We will pay the amount determined in Step 3. or 
the limit of insurance, whichever is less. For the 
remainder, you will either have to rely on other in- 
surance or absorb the loss yourself. 

In determining operating expenses for the purpose 
of applying the Coinsurance condition, the follow- 
ing expenses, if applicable, shall be deducted 
from the total of all operating expenses: 

1. Prepaid freight- outgoing; 

2. Returns and allowances; 

3. Discounts; 



4. Bad debts; 

5. Collection expenses; 

S. Cost of raw stock and factory supplies con- 
sumed (including transportation charges); 

7. Cost of merchandise sold (including transpor- 
tation charges); 

8. Cost of other supplies consumed (including 
transportation charges); 

9. Cost of services purchased from outsiders (not 
employees) to resell, that do not continue un- 
der contract; 

1 0. Power, heat and refrigeration expenses that do 
not continue under contract (if Form 
CP IS 11 is attached); 

11. All ordinary payroll expenses or the amount of 
payroll expense excluded (if Form CP 15 10 
is attached); and 

12. Special deductions for mining properties (roy- 
alties unless specifically included in coverage; 
actual depletion commonly known as unit or 
cost depletion - not percentage depletion; 
welfare and retirement fund charges based on 
tonnage; hired taicks). 

Example No. 1 (Underinsurance): 



When: 



Stepi: 



Step 2: 
Step 3: 



The Net Income and 
operating expenses for 
the 1 2 months following 
the inception, or last 
previous anniversary 
date, of this policy at the 
described premises 

would have been $ 400,000 

The Coinsurance per- 
centage is 50% 
The Limit of Insurance is $ 150,000 
The amount of loss is $ 80,000 
$400,000 x 50% = $200,000 
(the minimum amount of insurance to 
meet your Coinsurance requirements) 
$150,000* $200,000 =.75 
$80,000 X .75 = $60,000 



We will pay no more than $60,000. The remaining 
$20,000 is not covered. 
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Example No. 2 (Adequate Insurance): 

When: The Net Income and 

operating expenses for 
ttie 1 2 monttis following 
the inception, or last 
previous anniversary 
date, of this policy at the 
described premises 

would have been S 400,000 

The Coinsurance per- 
centage is 50% 
The Limit of Insurance is S 200,000 
The amount of loss is S 80,000 



The minimum amount of insurance to meet your 
Coinsurance requirement is $200,000 ($400,000 x 
50%). Therefore, the Liniit of Insurance in this Ex- 
ample is adequate and no penalty applies. We will 
pay no more than $80,000 (amount of loss). 

This condition does not apply to Extra Expense 
coverage. 

E. Optional Coverages 

If shown as applicable In the Declarations, the 
following Optional Coverages apply separately to 
each Item. 

1. Maximum Period Of Indemnity 

a. The Jidditional Condition, Coinsurance, 
does not apply to this Coverage Fonnn at 
the described premises to which this Op- 
tional Coverage applies. 

b. The most we will pay for the total of Busi- 
ness Income loss and Extra Expense is the 
lesser of: 

(1) The amount of loss sustained and ex- 
penses incurred during the 120 days 
immediately following the beginning of 
the "period of restoration"; or 

(2) The Limit of Insurance shown in the 
Declarations. 

2. Monthly Limit Of Indemnity 

a. The Additional Condition, Coinsurance, 
does not apply to this Coverage Form at 
the described premises to which this Op- 
tional Coverage applies. 

b. The most we will pay for loss of Business 
Income in each period of 30 consecutive 
days after the beginning of the "period of 
restoration" is: 

(1) The Limit of Insurance, multiplied by 

(2) The fraction shown in the Declarations 
for this Optional Coverage. 



Example: 
When: The Limit of Insurance is $ 120,000 



The fraction shown in the 
Declarations for this 
Optional Coverage is 




1/4 


The most we will pay for 
loss in each period of 30 
consecutive days is: 






$120,000x1/4 = $30,000 






If, in this example, the 
actual amount of loss is: 






Days 1-30 


$ 


40,000 


Days 31-60 




20,000 


Days 61-90 




30,000 




$ 


90,000 


We will pay: 






Days 1-30 


$ 


30,000 


Days 31-60 




20,000 


Days 61-90 


$ 


30,000 
80,000 



The remaining $10,000 is not covered. 
3. Business Income Agreed Value 

a. To activate this Optional Coverage: 

(1 )" A Business Income Report/Worli Sheet 
must be submitted to us and must show 
financial data for your "operations"; 

(a) During the 12 months prior to the 
date of the Work Sheet; and 

(b) Estimated for the 12 months imme- 
diately following the inception of this 
Optional Coverage. 

(2) The Declarations must indicate that the 
Business Income Agreed Value Op- 
tional Coverage applies, and an Agreed 
Value must be shown in the Declara- 
tions. The Agreed Value should be at 
least equal to: 

(a) The Coinsurance percentage shown 
in the Declarations; multiplied by 

(b) The amount of Net Income and 
operating expenses for the following 
12 months you report on the Wori< 
Sheet. 

b. The Additional Condition, Coinsurance, is 
suspended until: 

(1) 12 months after the effective date of 
this Optional Coverage; or 
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(2) The expiration date of ttiis policy; 
whichever occurs first. 

c. We will reinstate the Additional Condition, 
Coinsurance, automatically if you do not 
subnnit a new Work Sheet and Agreed 
Value: 

(1) Within 12 nnonfhs of the effective date 
of this Optional Coverage; or 

(2) When you request a change in your 
Business Income Limit of Insurance. 

d. if the Business Income Limit of Insurance is 
less than the Agreed Value, we will not pay 
more of any loss than the amount of loss 
multiplied by: 

(1) The Business Income Limit of Insur- 
ance; divided by 

(2) The Agreed Value. 
Example: 

When: The Limit of Insurance 

is $ 100,000 

The Agreed Value is $ 200,000 

The amount of loss is $ 80,000 

Step (a): $1 00,000 + $200,000 = .50 

Step (b): .50 x $80,000 = 540,000 



We will pay $40,000. The remaining $40,000 is not 
covered. 

4. Extended Period Of Indemnity 

Under Paragraph A.S.c, Extended Business 
Income, the number "30" in Subparagraphs 
(1)(b) and (2)(fa) is replaced by the number 
shown in the Declarations for this Optional 
Coverage. 

F. Definitions 

1. "Finished Stock" means stock you have 
manufactured. 

"Finished stools" also includes whiskey and al- 
coholic products being aged, unless there is a 
Coinsurance percentage shown for Business 
Income in the Declarations. 

"Finished stock" does not include stock you 
have manufactured that is held for sale on the 
premises of any retail outlet insured under this 
Coverage Part. 

2. "Operations" means: 

a. Your business activities occumng at the 
described premises; and 

b. The tenantability of the described premises, 
if coverage for Business Income including 
"Rental Value" or "Rental Value" applies. 



3. "Period of Restoration" means ttie period of 
time that: 

a. Begins: 

(1) 72 hours after the time of direct physical 
loss or damage for Business Income 
coverage; or 

(2) Immediately after the time of direct 
physical loss or damage for Extra Ex- 
pense coverage; 

caused by or resulting from any Covered 
Cause of Loss at the described premises; 
and 

b. Ends on the eariier of: 

(tj The date when the property at the de- 
scribed premises should be repaired, 
rebuilt or replaced with reasonable 
speed and similar quality; or 

(2) The date when business is resumed at a 
new pemnanent location. 

"Period of restoration" does not include any in- 
creased period required due to the enforce- 
ment of any ordinance or law that: 

n) Regulates the construction, use or re- 
pair, or requires the tearing down of any 
property; or 
(2) Requires any insured or others to test 
for, monitor, clean up, remove, contain, 
treat, detoxify or neutralize, or in- any 
way respond to, or assess the effects of 
"pollutants". 

The expiration date of this policy will not cut 

short the "period of restoration". 

4. "Pollutants" means any solid, liquid, gaseous 
or thermal imtant or contaminant, including 
smoke, vapor, soot, fumes, acids, alkalis, 
chemicals and waste. Waste includes materi- 
als to be recycled, reconditioned or reclaimed. 

5. "Rental Value" means Business Income that 
consists of: 

a. Net Income (Net Profit or Loss before in- 
come taxes) that would have been eamed 
or incurred as rental income from tenant 
occupancy of the premises described in the 
Declarations as furnished and equipped by 
you, including fair rental value of any por- 
tion of the described premises which is oc- 
cupied by you; and 

b. Continuing normal operating expenses 
incurred in connection with that premises, 
including: 

(1) Payroll; and 
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(2) The amount of charges which are fhe 
legal obligation of the tenant(s) but 
would otherwise be your obligations. 
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6. "Suspension" means: 

a. The slowdown or cessation of your busi- 
ness activities; or 



b. That a part or ail of ttie described premises 
is rendered untenantable, if coverage for 
Business Income including "Rental Value" 
or"Rental Value" applies. 
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COMMERCIAL PROPERTY 



COMMERCIAL PROPERTY CONDiTIONS 



This Coverage Bart is suhjfint to thi? fnllnwing rnnHiUnnsJbe Common Policy Conditions and applicable L oss 
Conditions and Additional CoDditioDS-inXkaniii ercial Property Coverage Form s, ^ 



A. CONCEALMENT, MISREPRESENTATION 
OR FRAUD 

This Coverage Part is void in any case of fraud 
by you as rt relates to this Coverage Part at any 
time. It is also void if you or any otfier insured, 
at any time, intentionally conceal or misrepresent 
a material fact concerning: 

1 . This Coverage Part; 

2. The Covered Property; 

3. Your interest in tiie Covered Property; or 

4. A claim under this Coverage Part. 

B. CONTROL OF PROPERTY" 

Any act or neglect of any person other than you 
beyond your direction or control will not affect 
this insurance. 

The breach of any condition of this Coverage Part 
at any one or more locations will not affect cov- 
erage at any location where, at the time of loss 
or damage, the breach of condition does not ex- 
ist. 

C. INSURANCE UNDER TWO OR MORE 
COVERAGES 

If two or more of this policy's coverages apply to 
the same loss or damage, we will not pay more 
than the actual amount of the loss or damage. 

D. LEGAL ACTION AGAINST US 

No one may bring a legal action against us under 
this Coverage Part unless: 

1 . There has been full compliance with all of the 
terms of this Coverage Part; and 

2. The action is brought within 2 years after the 
date on which the direct physical loss or 
damage occurred. 

E. LIBERALIZATION 

If we adopt any revision that would broaden the 
coverage under this Coverage Part without addi- 
tional premium within 45 days prior to or during 
the policy period, the broadened coverage will 
immediately apply to this Coverage Part. 



F. NO BENEFIT TO BAILEE 

No person or organization, other than you, having 
custody of Covered Property will benefit from this 
insurance. 

G. OTHER INSURANCE 

1. You may have other insurance subject to the 
same plan, terms, conditions and provisions 
as the insurance under this Coverage Part. If 
you do, we will pay our share of the covered 
loss or damage. Our share is the proportion 
that the applicable Limit of insurance under 
this Coverage Part bears to the Limits of In- 
surance of all Insurance covering on the same 
basis. 

2. If there is other Insurance covering the same 
loss or damage, other than that described in 
1 . above, we will pay only for the amount of 
covered loss or damage In excess of the 
amount due from that other insurance, 
whether you can collect on it or not. But we 
will not pay more than the applicable Limit of 
Insurance. 

H. POLICY PERIOD, COVERAGE TERRITORY 
Under this Coverage Part: 

1. We cover loss or damage commencing: 

a. During the policy period shown in the 
Declarations; and 

b. Within the coverage territory. 

2. The coverage territory is: 

a. The United States of America (including 
its tertitories and possessions); 

b. Puerto Rico; and 
o. Canada. 
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TRANSFER OF RIGHTS OF RECOVERY 
AGAINST OTHERS TO US 

If any person or organization to or for whom we 
make payment under ttiis Coverage Part hias 
rights to recover damages from another, those 
rights are transferred to us to the extent of our 
payment. That person or organization must do 
everything necessary to secure our rights and 
must do nothing after loss to Impair them. But 
you may waive your rights against another party 
in writing: 



1 . Prior to a loss to your Covered Property or 
Covered Income. 

2. After a loss to your Covered Property or Cov- 
ered Income only if, at time of loss, that party 
is one of the following: 

a. Someone insured by this insurance; 

b. A business firm: 

(1 ) Owned or controlled by you; or 

(2) That owns or controls you; or 

c. Your tenant. 

This will not restrict your insurance. 
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COMMERCIAL PROPERTY 
CP 04 40 06 95 



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

SPOILAGE COVERAGE 

This endorsement modifies insurance provided under the following: 

BUILDING AND PERSONAL PROPERTY COVERAGE FORM 
CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM 

SCHEDULE* 

Causes of Loss: 
Description Refrigeration Breakdown 

Prem. Bidg. of Limit of Maintenance or Power Selling 

No. No. Property Insurance Deductible Agreement Contamination Outage Price 



1 PERISHABLE $5,000. 

STOCK 



$500.00 



The Coverage Form to which this endorsennent ap- 
plies is extended to insure against direct physical loss 
or damage by the Covered Causes of Loss, but only 
with respect to coverage provided by this endorse- 
ment. 

A. Paragraph A.1. COVERED PROPERTY is re- 
placed by ttie following: 

1. Covered Property 

Covered Property means "perishable stock" at 
the described premises owned by you or by 
others ttiat is in your care, custody or control, 

•Information required to complete this Schedule, if not shown on this endorsement, will be shown in the Declara- 
tions. 



The foliov*ing is added to Paragraph 
PROPERTY NOT COVERED: 

q. Property located: 

(1) On buildings; 

(2) In the open; or 

(3) in vehicles. 
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C. Paragraph A.3. COVERED CAUSES OF LOSS is 
replaced by the following: 

3. Covered Causes of Loss 

Covered Causes of Loss means tfie following 
only if indicated by an "X" in the Schedule: 

a. Breakdown or Contamination, meaning: 

(1) Change in temperature or fiumidity 
resulting from mechanical breakdown or 
failure of refrigerating, cooling or hu- 
midity control apparatus or equipment, 
only while such equipment or apparatus 
is at the described premises; and 

(2) Contamination by the refrigerant. 

b. Power Outage, meaning change in tem- 
perature or humidity resulting from com- 
plete or partial interruption of electrical 
power, either on or off the described prem- 
ises, due to conditions beyond your control. 

D. SELLIWG PRICE 

If Selling price is indicated by an "X" in the 
Scfieduie, the following is added to the VALUA- 
TION Loss Condition: 

We will determine the value of finished "perish- 
able stock" in the event of loss or damage at: 

1. The selling price, as if no loss or damage had 
occurred; 

2. Less discounts and expenses you otherwise 
would have had. 

E. Paragraph A.5. COVERAGE EXTENSIONS does 
not apply. 

F. Paragraph B. EXCLUSIONS is replaced by the 
following: 

B. EXCLUSIONS 

1. Only the following EXCLUSIONS contained 
in paragraph B.1. of the Causes of Loss 
Form applicable to this Coverage Part ap- 
ply to Spoilage Coverage: 

a. EARTH MOVEMENT; 

b. GOVERNMENTAL ACTION; 

c. NUCLEAR HAZARD; 

d. WAR AND MILITARY ACTION; and 

e. WATER. 

2. The following EXCLUSIONS are added: 

We will not pay for loss or damage caused 
. by or resulting from: 

a. The disconnection of any refrigerating, 
cooling or humidity control system from 
the source of power. 



b. The deactivation of electrical power 
caused by the manipulation of any 
switch or other device used to control 
the flow of electrical power or current. 

c. The inability of an Electrical Utility 
Company or other power source to pro- 
vide sufficient power due to: 

(1) Lack of fuel; or 

(2) Governmental order. 

d. The inability of a power source at the 
described premises to provide sufficient 
power due to lack of generating capacity 
to meet demand. 

e. Breaking of any glass that is a perma- 
nent part of any refrigerating, cooling or 
humidity control unit. 

G. Paragraph D. DEDUCTIBLE is replaced by the 
following: 

We will not pay for loss or damage in any one oc- 
currence until the amount of loss or damage ex- 
ceeds the Deductible shown in the Schedule of 
this endorsement. We will then pay the amount of 
loss or damage in excess of that Deductible, up to 
the applicable Limit of insurance. No other de- 
ductible in this policy applies to the coverage pro- 
vided by this endorsement. 

H. Paragraph F. ADDITIONAL CONDITIONS is 
replaced by the following: 

ADDITIONAL CONDITIOIM 

The following condition applies in addition to the 
Common Policy Conditions and the Commercial 
Property Conditions. 

REFRIGERATION MAINTENANCE 
AGREEMENTS 

If Breakdown or Contamination is designated as a 
Covered Cause of Loss and a refrigeration main- 
tenance agreement is shown as applicable by an 
"X" in the Schedule, the following condition ap- 
plies: 

You must maintain a refrigeration maintenance or 
service agreement. If you voluntarily terminate 
this agreement and do not notify us, the insurance 
provided by this endorsement will be automati- 
cally suspended at the involved location. 

I. Paragraph G. OPTIONAL COVERAGES does not 
apply. 

J. The following is added to the DEFINITIONS: 

"Perishable Stock" means personal property: 

a. Maintained under controlled conditions for its 
preservation; and 

b. Susceptible to loss or damage if the controlled 
conditions change. 
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COMMERCIAL PROPERTY 
CP 10 30 04 02 

CAUSES OF LOSS - SPECIAL FORM 

Words and phrases that appear in quotation mari<s tiave special meaning. Refer to Section F. - Definitions. 



A. Covered Causes Of Loss 

When Special is shown in ttie Declarations, Cov- 
ered Causes of Loss means Risl^s Of Direct 
Ptiysical Loss unless the loss is: 

1. Excluded in Section B., Exclusions; or 

2. Limited in Section C, Limitations; 
that follow. 

B. Exclusions 

1. We will not pay for loss or damage caused 
directly or indirectly by any of the following. 
Such loss or damage is excluded reganJIess of 
any other cause or event that contributes con- 
currently or in any sequence to the loss. 
a. Ordinance Or Law 

The enforcement of any ordinance or law: 

(1) Regulating the construction, use or 
repair of any property; or 

(2) Requiring the tearing down of any prop- 
erty, including the cost of removing its 
debris. 

This exclusion. Ordinance Or Law, applies 
whether the loss results from: 

(1) An ordinance or law that is enforced 
even if the property has not been dam- 
aged; or 

(2) The increased costs incurred to comply 
with an ordinance or law In the course of 
construction, repair, renovation, remod- 
eling or demolition of property, or re- 
moval of its debris, following a physical 
loss to that property. 

b. Earth Movement 

(1 j Earthqualse, including any earth sinking, 
rising or shifting related to such event; 

(2) Landslide, including any earth sinking, 
rising or shifting related to such event; 

(J) Mine sulreidence, meaning subsidence 
of a man-made mine, whether or not 
mining activity has ceased; 



(4) Earth sinking (other than sinkhole col- 
lapse), rising or shifting including soil 
conditions which cause settling, crack- 
ing or other disarrangement of founda- 
tions or other parts of realty. Soil condi- 
tions include contraction, expansion, 
freezing, thawing, erosion, improperly 
compacted soil and the action of water 
under the ground surface. 

But if Earth Movement, as described in 
b.{1) through (4) above, results in fire or 
explosion, we will pay for the loss or dam- 
age caused by that fire or explosion. 

(5) Volcanic eruption, explosion or effusion. 
But If volcanic eruption, explosion or 
effusion results in fire, building glass 
breakage or Volcanic Action, we will pay 
for the loss or damage caused by that 
fire, building glass breakage or Volcanic 
Action. 

Volcanic action means direct loss or 
damage resulting from the eruption of a 
volcano when the loss or damage is 
caused by: 

(a) Airborne volcanic blast or airborne 
shock waves; 

(b) Ash, dust or particulate matter; or 

(c) Lava flow. 

Ail volcanic eruptions that occur within 
any 158 hour period will constitute a 
single occurrence. 

Volcanic action does not include the 
cost to remove ash, dust or particulate 
matter that does not cause direct physi- 
cal loss or damage to the described 
property. 

c. Governmental Action 

Seizure or destraction of property by order 
of governmental authority. 

But we will pay for loss or damage caused 
by or resulting from acts of destruction or- 
dered by governmental authority and taken 
at the time of a fire to prevent its spread, if 
the fire would be covered under this Cov- 
erage Part. 
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d. Nuciear Hazard 

Nuclear reaction or radiation, or radioactive 
contamination, however caused. 

But if nuclear reaction or radiation, or ra- 
dioactive contannination, results in fire, we 
will pay for ttie loss or damage caused by 
that fire. 

e. Utility Services 

The failure of power or other utility service 
supplied to the described premises, how- 
ever caused, if the failure occurs away 
from the described premises. Failure in- 
cludes lack of sufficient capacity and re- 
duction in supply. 

But if the failure of power or other utility 
service results in a Covered Cause of Loss, 
we Vi/ill pay for the loss or damage caused 
by that Covered Cause of Loss. 

This exclusion does not apply to the Busi- 
ness Income coverage or to Extra Expense 
coverage. Instead, the Special Exclusion in 
Paragraph B.4.a.(t) applies to these cov- 
erages. 

f. War And Military Action 

{1 ) War, including undeclared or civil war; 

(2) Warlike action by a military force, in- 
cluding action in hindering or defending 
against an actual or expected attack, by 
any government, sovereign or other 
authority using military personnel or 
other agents; or 

(3) Insurrection, rebellion, revolution, 
usurped power, or action taken by gov- 
ernmental authority in hindering or de- 
fending against any of these, 

g. Water 

{1) Flood, surface water, waves, tides, tidal 
waves, overflow of any body of water, 
or their spray, all whether driven by 
wind or not; 

(2) Mudslide or mudflow; 

(3) Water that backs up or overflows from a 
sewer, drain or sump; or 

(4) Water under the ground surt'ace press- 
ing on, or flowing or seeping through: 

(a) Foundations, walls, floors or paved 
surfaces; 

(b) Basements, whether paved or not; or 

(c) Doors, windows or other openings. 



But if Water, as described in g.(1) through 
g.(4) above, results in fire, explosion or 
sprinkler leakage, we will pay for the loss or 
damage caused by that fire, explosion or 
sprinkler 1 



h. "Fungus", Wet Rot, Dry Rot And 
Bacteria 

Presence, growth, proliferation, spread or 
any activity of "fungus", wet or dry rot or 
bacteria. 

But if "fungus", wet or dry rot or bacteria 
results in a "specified cause of loss", we 
will pay for the loss or damage caused by 
that "specified cause of loss". 

This exclusion does not apply: 

1. Wiien "fungus", wet or dry rot or bacte- 
ria results from fire or lightning; or 

2. To the extent that coverage is provided 
in the Additional Coverage - Limited 
Coverage For "Fungus", Wet Rot, Dry 
Rot And Bacteria with respect to loss or 
damage by a cause of loss other than 
fire or lightning. 

Exclusions B.1.a. through B.1.h. apply whether 
or not the loss event results in widespread 
damage or affects a substantial area. 

2. We will not pay for loss or damage caused by 
or resulting from any of the following: 

a. Artificially generated electrical current, 
including electric arcing, that disturi3s elec- 
trical devices, appliances or wires. 

But if artificially generated electrical ounent 
results in fire, we will pay for the loss or 
damage caused by that fire. 

b. Delay, loss of use or loss of market. 

c. Smoke, vapor or gas from agricultural 
smudging or industrial operations. 

d.(1) Wear and tear; 

(2) Rust or other corrosion, decay, deterio- 
ration, hidden or latent defect or any 
quality in property that causes it to 
damage or destroy itself; 

(3) Smog; 

(4) Settling, cracking, shrinking or expan- 
sion; 

(5) Nesting or infestation, or discharge or 
release of waste products or secretions, 
by insects, birds, rodents or other ani- 
mals. 
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(6) Mechanical breakdown, including rup- 
ture or bursting caused by centrifugal 
force. But if nnectianicai breakdown re- 
sults in elevator collision, we will pay for 
the loss or damage caused by ttiat ele- 
vator collision. 

(7) The following causes of loss to personal 
property: 

(a) Dampness or dryness of atmos- 
phere; 

(b) Changes in or extremes of tem- 
perature; or 

(c) Marring or scratching. 

But if an excluded cause of loss that is 
listed in 2.d.(1) through (7) results in a 
"specified cause of loss" or building glass 
breakage, we will pay for the loss or dam- 
age caused by that "specified cause of 
loss" or building glass breakage. 

e. Explosion of steam boilers, steam pipes, 
steam engines or steam turbines owned or 
leased by you, or operated under your con- 
trol. But if explosion of steam boilers, 
steam pipes, steam engines or steam tur- 
bines results in fire or combustion explo- 
sion, we will pay for the loss or damage 
caused by that fire or combustion explo- 
sion. We will also pay for loss or damage 
caused by or resulting from the explosion 
of gases or fuel within the furnace of any 
fired vessel or within the flues or passages 
tfirough which the gases of combustion 
pass. 

f. Continuous or repeated seepage or leakage 
of water, or the presence or condensation 
of humidity, moisture or vapor, that occurs 
over a period of 14 days or more. 

g. Water, other liquids, powder or molten 
material that leaks or flows from plumbing, 
heating, air conditioning or other equipment 
(except fire protective systems) caused by 
or resulting from freezing, unless: 

(1) You do your best to maintain heat in the 
building or structure; or 

(2) You drain the equipment and shut off 
the supply if the heat is not maintained. 

h. Dishonest or criminal act by you, any of 
your partners, members, officers, manag- 
ers, employees fmcluding teased employ- 
ees), directors, trustees, authorized repre- 
sentatives or anyone to whom you entrust 
the property for any purpose: 

(1) Acting alone or In collusion with others; 
or 



(2) Whether or not occurring during the 
hours of employment. 

This exclusion does not apply to acts of de- 
struction by your employees (including 
leased employees); but theft by employees 
(including leased employees) is not cov- 
ered. 

i. Voluntary parting with any property by you 
or anyone else to whom you have entrusted 
the property If induced to do so by any 
fraudulent scheme, trick, device or false 
pretense. 

j. Rain, snow, ice or sleet to personal prop- 
erty in the open. 

k. Collapse, except as provided below in the 
Additional Coverage for Collapse. But if 
collapse results in a Covered Cause of 
Loss at the described premises, we will pay 
for the loss or damage caused by that Cov- 
ered Cause of Loss. 

I. Dischaige, dispersal, seepage, migration, 
release or escape of "pollutants" unless the 
dischaige, dispersal, seepage, migration, 
release or escape is itself caused by any of 
the "specified causes of loss". But if the 
discharge, dispersal, seepage, migration, 
release or escape of "pollutants" results in 
a "specified cause of loss", we will pay for 
the loss or damage caused by that "speci- 
fied cause of loss". 

This exclusion, 1., does not apply to dam- 
age to glass caused by chemicals applied 
to the glass. 

m. Neglect of an insured to use all reasonable 
means to save and preserne property from 
further damage at and after the time of 
loss. 

3. We will not pay for loss or damage caused by 
or resulting from any of the following, 3.a. 
through 3.c. But if an excluded cause of loss 
that is listed in 3.a. through 3.c. results in a 
Covered Cause of Loss, we will pay for the 
loss or damage caused by that Covered Cause 
of Loss. 

a. Weather conditions. But this exclusion only 
applies if weather conditions contribute in 
any way with a cause or event excluded in 
Paragraph 1. above to produce the loss or 
damage. 

b. Acts or decisions, including the failure to 
act or decide, of any person, group, organi- 
zation or governmental body. 



CP 10 30 04 02 



© ISO Properties, Inc., 2001 



Page 3 of B n 



Case 1 :06-cv-01 203-RCL Document 1 7-3 Filed 06/29/2007 Page 42 of 50 



c. Faulty, inadequate or defective: 

(1) Planning, zoning, development, sur- 
veying, siting; 

(2) Design, specifications, workmanship, 
repair, construction, renovation, remod- 
eling, grading, compaction; 

(3) Materials used in repair, construction, 
renovation or remodeling; or 

(4) Maintenance; 

of part or all of any property on or off the 
described premises. 
4. Special Exclusions 

The following provisions apply only to the 
specified Coverage Forms. 

a. Business income (And Extra Expense) 
Coverage Fonm, Business Income 
(Without Extra Expense) Coverage 
Form, Or Extra Expense Coverage Form 

We will not pay for. 

(1) Any loss Caused directly or indirectly by 
the failure of power or other utility serv- 
ice supplied to the described premises, 
however caused, if the failure occurs 
outside of a covered building. Failure 
includes lack of sufficient capacity and 
reduction in supply. 

But if the failure of power or other utility 
service results in a Covered Cause of 
Loss, we will pay for the loss resulting 
from that Covered Cause of Loss. 

(2) Any loss caused by or resulting from: 

(a) Damage or destruction of "finished 
stock"; or 

(b) The time required to reproduce 
"finished stock". 

This exclusion does not apply to Extra 
Expense. 

(3) Any loss caused by or resulting from 
direct physical loss or damage to radio 
or television antennas (including satel- 
lite dishes) and their lead-in wiring, 
masts or towers. 

(4) Any increase of loss caused by or re- 
sulting from: 

(a) Delay in rebuilding, repairing or 
replacing the property or resuming 
"operations", due to interference at 
the location of the rebuilding, repair 
or replacement by strikers or other 
persons; or 



(b) Suspension, lapse or cancellation of 
any license, lease or contract. But if 
the suspension, lapse or cancellation 
is directly caused by the "suspen- 
sion" of "operations", we will cover 
such loss that affects your Business 
Income during the "period of resto- 
ration" and any extension of the "pe- 
riod of restoration" in accordance 
with the terms of the Extended Busi- 
ness Income Additional Coverage 
and the Extended Period Of Indem- 
nity Optional Coverage or any varia- 
tion of these. 

(5) Any Extra Expense caused by or re- 
sulting from suspension, lapse or can- 
cellation of any license, lease or con- 
tract beyond the "period of restoration". 

(6) Any other consequential loss, 

b. Leasehold Interest Coverage Fonn 

(1) Paragraph B.1.a. Ordinance Or Law, 
does not apply to insurance under this 
Coverage Form. 

(2) We will not pay for any loss caused by: 

(a) Your cancelling the lease; 

(b) The suspension, lapse or cancella- 
tion of any license; or 

(c)_ Any other consequential loss. 

c. Legal Liability Coverage Form 

{1 ) The following exclusions do not apply to 
insurance under this Coverage Form: 

(a) Paragraph B.1.a., Ordinance Or 
Law; 

(b) Paragraph B.1.C., Governmental 
Action; 

(c) Paragraph B.1.d., Nuclear Hazard; 

(d) Paragraph B.1.e., Utility Services; 
and 

(e) Paragraph B.l.f., War And Military 
Action. 
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(2) The following additional exclusions 
apply to insurance under this Coverage 
Form: 

(a) Contractual Liability 

We will not defend any claim or 
"suit", or pay damages that you are 
legally liable to pay, solely by reason 
of your assumption of liability in a 
contract or agreement. But this ex- 
clusion does not apply to a written 
lease agreement in which you have 
assumed liability for building dam- 
age resulting from an actual or at- 
tempted burglary or robbery, pro- 
vided that: 

(f) Your assumption of liability was 
executed prior to the accident; 
and 

(ii) The building is Covered Property 
under this Coverage Form. 
(b) Nuclear Hazard 

We will not defend any claim or 
"suit", or pay any damages, loss, 
expense or obligation, resulting from 
nuclear reaction or radiation, or 
radioactive contamination, however 
caused. 

C. Limitations 

The following limitations apply to all policy forms 
and endorsements, unless otherwise stated. 
1. We will not pay for loss of or damage to prop- 
erty, as described and limited in this section. In 
addition, we will not pay for any loss that is a 
consequence of loss or damage as described 
and limited in this section. 

a. Steam boilers, steam pipes, steam engines 
or steam furtjines caused by or resuStmg 
from any condition or event inside such 
equipment. But we will pay for loss of or 
damage to such equipment caused by or 
resulting from an explosion of gases or fuel 
within the furnace of any fired vessel or 
within the flues or passages through which 
ttie gases of combustion pass. 

b. Hot water boilers or other water heating 
equipment caused by or resulting from any 
condition or event inside such boilers or 
equipment, other than an explosion. 



c. The interior of any building or structure, or 
to personal property In the building or 
stmcture, caused by or resulting from rain, 
snow, sleet, ice, sand or dust, whether 
driven by wind or not, unless: 

(1) The building or structure first sustains 
damage by a Covered Cause of Loss to 
its roof or walls through which the rain, 
snow, sleet, ice, sand or dust enters; or 

(2) The loss or damage is caused by or 
results from thawing of snow, sleet or 
ice on the building or stmcture. 

d. Building materials and supplies not at- 
tached as part of the building or structure, 
caused by or resulting from theft. 

However, this limitation does not apply to: 

(1) Building materials and supplies held for 
sale by you, unless they are Insured un- 
der the Builders Risk Coverage Form; 
or 

(2) Business Income coverage or Extra 
Expense coverage. 

e. Property that is missing, where the only 
evidence of the loss or damage is a short- 
age disclosed on taking inventory, or other 
instances where there is no physical evi- 
dence to show what happened to the prop- 
erty. 

f. Property that has been transferred to a 
person or to a place outside the described 
premises on the basis of unauthorized in- 
structions. 

2. We will not pay for loss of or damage to the 
following types of property unless caused by 
the "specified causes of loss" or building glass 
breakage; 

a. Animals, and then only if they are killed or 
their destruction is made necessary. 

b. Fragile articles such as statuary, marbles, 
chinaware and porcelains, if broken. This 
restriction does not apply to: 

(1) Glass; or 

(2) Containers of property held for sale. 

c. Builders' machinery, tools and equipment 
owned by you or entrusted to you, provided 
such property is Covered Property. 
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However, this limitation does not apply: 

(1) If the property is located on or within 
1 0O feet of the described premises, un- 
less the premises is insured under the 
Builders Risl( Coverage Form; or 

(2) To Business Income coverage or to 
Extra Expense coverage. 

3. The special limit shown for each category, a. 
through d., is the total limit for loss of or dam- 
age to all property in that category. The special 
limit applies to any one occurrence of theft, re- 
gardless of the types or number of articles that 
are lost or damaged in that occun-ence. The 
special limits are: 

a. $2,500 for furs, fur gannents and garments 
trimmed with fur. 

b. $2,500 for jewelry, watches, watch move- 
ments, jewels, pearls, precious and semi- 
precious stones, bullion, gold, silver, plati- 
num and other precious alloys or metals. 

- This limit does not apply to jewelry and 
watches worth $100 or less per item. 

c. $2,500 for patterns, dies, molds and forms. 

d. $250 for stamps, tickets, including lottery 
tickets held for sale, and letters of credit. 

These special limits are part of, not in addition 
to, the Limit of Insurance applicable to the 
Covered Property. 

This limitation, C.3., does not apply to Busi- " 
ness Income coverage or to Extra Expense 
coverage. 

4. We w/ill not pay the cost to repair any defect to 
a systenn or appliance from which water, other 
liquid, powder or molten material escapes. But 
we will pay the cost to repair or replace dam- 
aged parts of fire extinguishing equipment if 
the damage: 

a. Results in discharge of any substance from 
an automatic fire protection system; or 

b. Is directly caused by freezing. 
However, this limitation does not apply to 
Business Income coverage or to Extra Ex- 
pense coverage. 



D. Additional Coverage - Collapse 

The term Covered Cause of Loss includes the 
Additional Coverage - Collapse as described and 
limited in D.I. through D.5. below. 

1 . With respect to buildings: 

a. Collapse means an abrupt falling down or 
caving in of a building or any part of a 
building with the result that the building or 
part of the building cannot be occupied for 
its intended purpose; 

b. A building or any part of a building that is in 
danger of falling down or caving in is not 
considered to be in a state of collapse; 

c. A part of a building that is standing is not 
considered to be in a state of collapse even 
if it has separated from another part of the 
building; 

d. A building that is standing or any part of a 
building that is standing is not considei'ed to 
be in a state of collapse even if it shows 
evidence of cracking, bulging, sagging, 
bending, leaning, settling, shrinkage or ex- 
pansion. 

2. We will pay for direct physical loss or damage 
to Covered Property, caused by collapse of a 
building or any part of a building that is insured 
under this Coverage Form or that contains 
Covered Property insured under this Coverage 
Form, if the collapse is caused by one or more 
of the following: 

a. The "specified causes of loss" or breakage 
of building glass, all only as insured against 
in this Coverage Part; 

b. Decay that is hidden from view, unless the 
presence of such decay is known to an in- 
sured prior to collapse; 

c. insect or vermin damage that is hidden 
from view, unless the presence of such 
damage is known to an insured prior to 
collapse; 

d. Weight of people or personal property; 

e. Weight of rain that collects on a roof; 
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f. Use of defective material or methods in 
constaiction, remodeling or renovation if 
the collapse occurs during the course of the 
construction, remodeling or renovation. 
However, if the collapse occurs after con- 
struction, remodeling or renovation is com- 
plete and is caused in part by a cause of 
loss listed in 2.a. through 2.e., we w/ill pay 
for the loss or damage even if use of de- 
fective material or methods, in construc- 
tion, remodeling or renovation, contributes 
to the collapse. 

The criteria set forth in 1.a. through 1.d. do not 
limit the coverage otherwise provided under 
this Causes of Loss Form for the causes of 
loss listed in 2.a., 2.d. and 2.e. 

3. With respect to the following property: 

a. Outdoor radio or television antennas (in- 
cluding satellite dishes) and their lead-in 
wiring, masts or towers; 

b. Awnings, gutters and downspouts; 

c. Yand fixtures; 

d. Outdoor swimming pools; 

e. Fences; 

f. Piers, wharves and docks; 

g. Beach or diving platforms or appurte- 
nances; 

h. Retaining walls; an^ 

i. Walks, roadways and other paved surfaces; 
if the collapse is caused by a cause of loss 
listed in 2.b. through 2.f., we will pay for loss 
or damage to that property only if: 

a. Such loss or damage is a direct result of 
the collapse of a building insured under this 
Coverage Fomri; and 

b. The property is Covered Property under 
this Coverage Form. 

4. If personal property abruptly falls dovm or 
caves in and such collapse is not the result of 
collapse of a building, we will pay for loss or 
damage to Covered Property caused by such 
collapse of personal property only if: 

a. The collapse was caused by a Cause of 
Loss listed in 2.a. through 2.f. above; 

b. The personal property which collapses is 
inside a building; and 

c. The propertv -hlch collapses is not of a 
kind listed 3. above, regardless of 
whe ' that i„ird of property is considered 
to I ,rsonal property or real property. 



The coverage staled in this Paragraph 4. does 
not apply to personal property if marring and/or 
scratching is the only damage to that personal 
property caused by the collapse. 

Collapse of personal property does not mean 
cracking, bulging, sagging, bending, leaning, 
settling, shrinkage or expansion. 

5. This Additional Coverage, Collapse, will not 
increase the Limits of Insurance provided in 
this Coverage Part. 

E. Additional Coverage - Limited Coverage For 
"Fungus", Wet Rot, Dry Rot And Bacteria 

1. The coverage described in E.2. and E.6. only 
applies wrtien the "fungus", wet or dry rot or 
bacteria is the result of one or more of the fol- 
lowing causes that occurs during the policy pe- 
riod and only if all reasonable means were 
used to save and preserve the property from 
further damage at the time of and after that 
occurrence. 

a. A "specified cause of loss" other than fire or 
lightning; or 

b. Flood, if the Flood Coverage Endorsement 
applies to the affected premises. 

2. We will pay for loss or damage by "fungus", 
wet or dry rot or bacteria. As used in this Lim- 
ited Coverage, the term loss or damage 
means: 

a. Direct physical loss or damage to Covered 
Property caused by "fungus", wet or dry rot 
or bacteria, including the cost of removal of 
the "fungus", wet or dry rot or bacteria; 

b. The cost to tear out and replace any part of 
the building or other property as needed to 
gain access to the "fungus", wet or dry rot 
or bacteria; and 

c. The cost of testing performed after re- 
moval, repair, replacement or restoration of 
the damaged property is completed, pro- 
vided there is a reason to believe that "fun- 
gus", wet or dry rot or bacteria are present. 

3. The coverage described under E.2. of this 
Limited Coverage is limited to $15,000. Re- 
gardless of the number of claims, this limit is 
the most we will pay for the total of all loss or 
damage arising out of all occurrences of 
"specified causes of loss" (other than fire or 
lightning) and Flood which take place in a 12- 
month period (starting with the beginning of the 
present annual policy period). With respect to 
a particular occun'ence of loss which results in 
"fungus", wet or dry rot or bacteria, we will not 
pay more than a total of $15,000 even if the 
"fungus", wet or dry rot or bacteria continues to 
be present or active, or recurs, in a later policy 
period. 
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4. The coverage provided under this Limited 
Coverage does not increase tiie applicable 
Limit of Insurance on any Covered Property. If 
a particular occun-ence results in loss or dam- 
age by "fungus", wet or dry rot or bacteria, and 
other loss or damage, we will not pay more, for 
the total of all loss or damage, than the appli- 
cable Limit of Insurance on the affected Cov- 
ered Property. 

If there is covered loss or damage to Covered 
Property, not caused by "fungus", wet or dry 
rot or bacteria, loss payment will not be limited 
by the terms of this Limited Coverage, except 
to the extent that "fungus", wet or dry rot or 
bacteria causes an increase in the loss. Any 
such increase in the loss will be subject to the 
terms of this Limited Coverage. 

5. The terms of this Limited Coverage do not 
increase or reduce the coverage provided un- 
der Paragraph F.2. (Water Damage, Other 
Liquids, Powder Or Molten Material Damage) 
of this Causes Of Loss Form or under the Ad- 
ditional Coverage - Collapse. 

6. The following, 6.a, or S.b., applies only if Busi- 
ness Income and/or Extra Expense coverage 
applies to the described premises and only if 
the "suspension" of "operations" satisfies all 
terms and conditions of the applicable Busi- 
ness Income and/or Extra Expense coverage 
form. 

a. If the loss which resulted in "fungus", wet or 
dry rot or bacteria does not in itself neces- 
sitate a "suspension" of "operations", but 
such "suspension" is necessary due to loss 
or damage to property caused by "fungus", 
wet or dry rot or bacteria, then our payment 
under Business income and/or Extra Ex- 
pense is limited to the amount of loss 
and/or expense sustained in a period of not 
more than 30 days. The days need not be 
consecutive. 

b. If a covered "suspension" of "operations" 
was caused by loss or damage other than 
"fungus", wet or dry rot or bacteria but re- 
mediation of "fungus", wet or dry rot or 
bacteria prolongs the "period of restora- 
tion", we will pay for loss and/or expense 
sustained during the delay (regardless of 
when such a delay occurs during the "pe- 
riod of restoration"), but such coverage is 
limited to 30 days. The days need not be 
consecutive. 



F. Additional Coverage Extensions 

1 . Property In Transit 

This Extension applies only to your personal 
property to which this form applies, 

a. You may extend the insurance provided by 
this Coverage Part to apply to your per- 
sonal property (other than property in the 
care, custody or control of your salesper- 
sons) in transit more than 1 00 feet from the 
described premises. Property must be in or 
on a motor vehicle you own, lease or oper- 
ate while between points in the coverage 
tenltory. 

b. Loss or damage must be caused by or 
result from one of the following causes of 
loss: 

(1) Fire, lightning, explosion, windstorm or 
hail, riot or civil commotion, or vandal- 
ism. 

(2) Vehicle collision, upset or overturn. 
Collision means accidental contact of 
your vehicle with another vehicle or ob- 
ject. It does not mean your vehicle's 
contact with the road bed. 

(3) Theft of an entire bale, case or package 
by forced entry into a securely locked 
body or compartment of the vehicle. 
There must be visible marks of the 
forced entry. 

c. The most we will pay for loss or damage 
under this Extension is $5,000. 

This Coverage Extension is additional insur- 
ance. The Additional Condition, Coinsurance, 
does not apply to this Extension. 

2. Water Damage, Other Liquids, Powder Or 
Molten Material Damage 

If loss or damage caused by or resulting from 
covered water or other liquid, powder or mol- 
ten material damage loss occurs, we will also 
pay the cost to tear out and replace any part of 
the building or structure to repair damage to 
the system or appliance from which the water 
or other substance escapes. This Coverage 
Extension does not increase the Limit of Insur- 
ance. 

3. Glass 

a. We will pay for expenses incurred to put up 
temporary plates or board up openings if 
repair or replacement of damaged glass is 
delayed. 
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b. We will pay for expenses incurred to re- 
move or replace obstructions when repair- 
ing or replacing glass ttiat is part of a 
building. This does not include removing or 
replacing window displays. 

This Coverage Extension, F.3., does not in- 
crease the Limit of Insurance. 
G. Definitions 

1. "Fungus" means any type or form of fungus, 
including mold or mildew, and any mycotoxins, 
spores, scents or by-producis produced or re- 
leased by fungi. 

2. "Specified Causes of Loss" means the follow- 
ing: Fire; lightning; explosion; windstonn or 
hail; smoke; aircraft or vehicles; riot or civil 
commotion; vandalism; leakage from frre ex- 
tinguishing equipment; sinkhole collapse; vol- 
canic action; falling objects; weight of snow, 
ice or sleet; water damage. 

a. Sinkhole collapse means the sudden sink- 
ing or collapse of land into underground 
empty spaces created by the action of wa- 
ter on limestone or dolomite. This cause of 
loss does not include: 

(1) The cost of filling sinkholes; or 



(2) Sinking or collapse of land into man- 
made underground cavities. 

. Falling objects does not include loss or 
damage to: 

(1) Personal property in the open; or 

(2) The interior of a building or structure, or 
property inside a building or structure, 
unless the roof or an outside wall of the 
building or structure is first damaged by 
a falling object. 

. Water damage means accidental discharge 
or leakage of water or steam as the direct 
result of the breaking apart or cracking of a 
plumbing, heating, air conditioning or other 
system or appliance (other than a sump 
system including its related equipment and 
parts), that is located on the described 
premises and contains water or steam. 
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COMMERCIAL PROPERTY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

THEFT EXCLUSION 

This endorsement modifies insurance provided under tlie following: 
CAUSES OF LOSS - SPECIAL FORM 

The following is added to the EXCLUSIONS section: 

We will not pay for loss or damage caused by or resulting from theft. 

But we will pay for: 

1 . Loss or damage that occurs due to looting at the time and place of a riot or civil commotion; or 

2. Building damage caused by the breaking in or exiting or burglars. 

And if loss or damage caused by or resulting from a Covered Cause of Loss results, we will pay for that resulting 
loss or damage. 
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POLICY flgSffigFge-GP^iSfiil-RCL Document 1 7-3 Filed 06/29/^5^^,^13^ f^gf,|^-fY 
THIS ENDORSEMENT CHANGES THE POLICY . PLEASE READ IT CAREFULLY. 

BURGLARY AND ROBBERY PROTECTIVE SYSTEMS 

This endorsement modifies insurance provided under the following; 
COMMERCIAL PROPERTY COVERAGE PART 



Premises 
No. 



SCHEDULE* 

Building 

No. 

1 



Protective Systems 
Symbols Applicable 

C-1-A 



Describe any other protective system: 



1. The following is added to the Commercial Prop- 
erty Conditions; 

BURGLARY AND ROBBERY PROTECTIVE 
SYSTEMS 

a. As a condition of this insurance, you are re- 
quired to maintain the protective systems 
listed in the Schedual above. 

b. Explanation of Symbols. The protective 
systems to which this form applies are identi- 
fied in the Schedule by symbols. If any change 
in the system is made, report the change to 
us immediately 

The symbol groups represent; 

(1) Premises Burglar Alarm System: 

(a) Forwhioh you have an unexpired 
Undenvriters Laboratories, Inc. certif- 
icate; and 

(b) That signals to an outside central sta- 
tion. 

Initial symbol "C" means that the central 
station does not have keys to the property 
the alarm system protects. Initial symbol 
"K" means that the central station does 
have keys to the property. 

* Information required to complete this Schedule, if not shown on this endorsement, will be shown in the 
Declarations. 



Numbers "1","2", and "3" refer to the type 
of installation. Letters "A","B" and "C" af- 
ter these numbers refer to the grade of 
alarm system. 

Example: Symbol "K-1 C" means a 

premises burglar alarm sig- 
nalling to an outside central 
station with keys to the 
property, installation type 1 , 
grade C. 

List of Possible Symbols: 

C-1A,C-1B,C-1C,C-2A,C-2B,G-2C, 

C-3A,C-3B,C-3C,K-1A,K-1B, 

K-1C,K-2A,K-2B,K-2C,K-3A,K-3B,K-3C 

(2) Loud Sounding Gong: 

(a) For which you have an unexpired 
Undenvriters Laboratories, Inc. certif- 
icate; and 

(b) That is on the outside of the building 
containing the property the alarm sys- 
tem protects. 

Initial symbol "L" means that there is a 
loud sounding gong. 
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installation. Letters "A", "B" and "C" after 
these numbers refer to the grade of alarm 
system. 

Example: Symbol "L-3A' means a loud 
sounding alarm outside the 
building, installation type 3 
grade A. 

List of Possible Symbols: 

L-2A, L-2B, L-2C, L-3A, L-3B, L-3C 

(3) Security Service making hourly rounds 
covering the entire building when the 
premises are not in actual operation. 

Initial symbol W means that there is a 
security service. 

Numbers refer to the type of service: 

(a) "1 " means there are hourly signals to: 

(1) An outside central station; or 

(2) A police station where there is at 
least one police officer on duty at 
all times. 

(b) "2" means there are: 

(1) Hourly reports to a watch clock; and 

(2) No hourly signals to an outside sta- 
tion. 
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(1) No hourly reports to a watch clock; 
and 

(2) No hourly signals to an outside sta- 
tion. 

List of Possible Symbols: 

W-1,W-2, W-3. 
2. The following is added to the EXCLUSIONS 
section of: 

CAUSES OF LOSS - SPECIAL FORM 
5. Buglary and Robbery Protective Systems 
We will not pay for loss or damage caused by or 
resulting from theft if, prior to the theft, you: 

a. Knew of any suspension or impairment In any 
protective system listed in the Schedule above 
and failed to notify us of that fact; or 

b. Failed to mairrtain any protective system listed 
in the Schedule above, and over which you 
had control, in complete working order. 
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